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The European Sustainability Reporting 
Standards (ESRS) have been effective since 1 
January 2024 for the first wave of companies 
within the Corporate Sustainability Reporting 
Directive’s (CSRD) scope. The ESRS introduce 
a new sustainability reporting framework in 
Europe, and include many new concepts that 
stakeholders may find challenging.

Accountancy Europe supports both European 
and international sustainability standards. 
This paper aims to share our views on 
the interoperability of ESRS and the main 
international sustainability reporting standards: 
the International Sustainability Standards 
Board’s (ISSB) IFRS Sustainability Disclosure 
Standards (IFRS SDS) and the Global 
Reporting Initiative (GRI) standards. We have 
summarised the main features of the ESRS, 
ISSB and GRI standards as well as the work 
done in light of interoperability to provide 
background for our views.

Background information

ESRS
The ESRS consist of 12 sector-agnostic 
standards, covering a broad range of 
environmental, social and governance (ESG) 
topics (see Figure 1). There will also be 
sector-specific ESRS, which are currently 
under development at EFRAG. 

The ESRS use a double materiality approach, 
which addresses both the impacts of a 
company on people or the environment over 
the short-, medium- and long-term, but also 
the impacts the latter have on the company’s 
financial performance and financial position 
over the same time periods (see ESRS 
perspectives: materiality assessment (2024) 
for more on double materiality). In line with 
the requirements of the CSRD (see textbox), 
the financial materiality lens’s definition is fully 
aligned with the ISSB’s definition of materiality, 
whereas the definition of the impact materiality 
lens is aligned with that of the GRI standards.

summary of views

[…] To avoid unnecessary regulatory fragmentation that could have negative 
consequences for undertakings operating globally, Union sustainability 
reporting standards should contribute to the process of convergence of 
sustainability reporting standards at global level, by supporting the work of the 
International Sustainability Standards Board (ISSB).

Text extracted from the CSRD.

https://eur-lex.europa.eu/legal-content/en/TXT/?uri=CELEX:32023R2772
https://eur-lex.europa.eu/legal-content/en/TXT/?uri=CELEX:32023R2772
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32022L2464
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32022L2464
https://accountancyeurope.eu/publications/esrs-perspectives/
https://accountancyeurope.eu/publications/esrs-perspectives/
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As a result, the ESRS prescribe information 
that is useful to both broader stakeholders 
(the impact perspective) as well as investors, 
lenders and other creditors (the financial 
perspective). The users of information of the 
financial lens are the same as those determined 
in the ISSB standards.

IFRS SDS

The ISSB’s IFRS SDS consist of 2 standards 
addressing one topical standard: climate. 
The IFRS Foundation has also taken over 
the industry-specific SASB standards and is 
currently working on their internationalisation.

The ISSB standards use a financial materiality 
approach: they provide disclosures on how the 
environment and people affect the company’s 
financial performance and position in the short-, 
medium- and long-term. The IFRS SDS provide 
useful information to investors, lenders and 
other creditors. 

Figure 1: ESRS

The ISSB, the European Commission (EC) and 
EFRAG collaborated during the development 
of both the ESRS and the IFRS SDSs to 
align as much as possible. Ultimately, the 
ISSB, the EC and EFRAG confirmed a high 
degree of interoperability between the two 
sets of standards. The ISSB and EFRAG also 
published a joint Interoperability Guidance, 
primarily addressing their respective climate 
standard, illustrating the aligned disclosures 
and the differences left, which was welcomed 
by the EC.

GRI standards

There are 36 universal and topical GRI 
standards. In addition, GRI sector-standards 
are under development.

GRI standards have an impact materiality 
lens: the disclosures help provide information 
about a company’s impacts on people and the 
environment. Therefore, broader stakeholders 
are the main focus of GRI standards.

EFRAG collaborated closely with GRI when 
developing of the ESRS. The standards are 
well aligned, so much so that ESRS reporters 
are considered as “reporting with reference”1 
to GRI standards. To facilitate “reporting with 
reference to GRI”, EFRAG and GRI are working 
on an interoperability index, which will show the 
high level of alignment between the standards 
(see the draft here).

1 Under GRI 1 Foundations 2021, an organisation can report with 
reference to the GRI Standards if it uses selected GRI Standards, 
or parts of their content, to report information about specific 
topics for specific purposes, such as complying with a reporting 
regulation on climate change. The conditions to do so are: (1) 
publish a GRI content index, (2) provide a statement of use, and 
(3) notify GRI.

https://www.ifrs.org/news-and-events/news/2023/07/european-comission-efrag-issb-confirm-high-degree-of-climate-disclosure-alignment/
https://finance.ec.europa.eu/news/corporate-sustainability-reporting-commission-welcomes-guidance-interoperability-european-and-global-2024-05-02_en
https://efrag.sharefile.com/share/view/s459956b01c6841298f78e5031759ca6e/fo8ed338-4c5e-4502-823b-88009818b85a
https://www.globalreporting.org/media/z2vmxbks/gri-standards-and-esrs-draft-interoperability-index_20231130-final.pdf
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Our Views

Alignment of guidance 

Accountancy Europe welcomed EFRAG’s 
three non-authoritative ESRS implementation 
guidance documents which provide support 
to apply key concepts such as materiality 
assessment and value chain. We call for 
EFRAG, the ISSB and GRI to collaborate and 
ensure any upcoming guidance is aligned. 
Alignment of guidance in addition to that of 
the standards will promote homogeneous 
application of the respective standards.

Interoperability of sector 
standards

Accountancy Europe supports sector-specific 
sustainability standards as they enhance relevance 
and comparability for the respective sectors. 
We strongly suggest EFRAG, ISSB and GRI to 
collaborate to produce interoperable sector-specific 
standards, starting with aligning the list of sectors 
classifications. In line with the requirements of the 
CSRD, we call on the EC and EFRAG to build on 
the existing GRI and SASB standards in the ESRS 
sector-standards development.

Equivalence of standards

Accountancy Europe has welcomed EFRAG’s, the 
ISSB’s and GRI’s collaboration towards standards 
interoperability as it ultimately reduces the burden of 
reporting under different or new requirements when 
applying the three sets of standards. However, we 
recognise that there are limitations to alignment as 
preparers would still be reporting under different 
standards to meet different purposes. These 
limitations are averted by formally recognising 
equivalence2 of standards.

On the one hand, equivalence facilitates capital 
and trade flows, a direct benefit for all global 
companies, including European ones. On the 
other hand, not granting equivalence risks 

reciprocation from other jurisdictions whereby European 
companies would be burdened with extensive reporting 
obligations if they are asked to report under another 
local sustainability reporting framework in the foreign 
countries they operate in.

Under the CSRD, the EC may grant ESRS equivalence 
to non-EU companies that, in their local legislation, use 
a set of standards that meets two criteria (see Figure 2).

Accountancy Europe suggests that the EC considers 
the combination of GRI and IFRS SDS as equivalent to 
the ESRS. To this end, we suggest both the ISSB and 
GRI enhance their collaboration towards this goal.

In addition, we call for the ISSB to develop the full range 
of ESG standards, similarly to IFRS S2 Climate-related 
Disclosures, to be eligible for ESRS equivalence under 
the first criteria.

2  For analogy, Commission Regulation (EC) No 1569/2007 of 
21 December 2007 considers standards equivalent [to the IFRS 
Accounting Standards] if they enable users [investors] to make 
similar assessments [of the financial statements], and resultantly, 
are also likely to make the same decisions.
See more: https://eur-lex.europa.eu/legal-content/EN/TX-
T/?uri=CELEX:02007R1569-20150101 

DISCLAIMER: Accountancy Europe makes every effort to ensure, but cannot guarantee, that the information in this publication is 
accurate and we cannot accept any liability in relation to this information. We encourage dissemination of this publication, if we are 
acknowledged as the source of the material and there is a hyperlink that refers to our original content. If you would like to repro-
duce or translate this publication, please send a request to info@accountancyeurope.eu.
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https://www.efrag.org/en/projects/esrs-implementation-guidance-documents
https://www.efrag.org/en/projects/esrs-implementation-guidance-documents
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:02007R1569-20150101
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:02007R1569-20150101

