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Current discussions at EU level
• Art.29, 32 and 43 of the Audit Directive

• FEE Study Dec 2006

• Discussions in the EGAOB (with the 
profession) in 2007

• New recommendation for the audit of PIE ?
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Issue 1 : Public Oversight

• Model 1 : independent body 

• Model 2 : independent committee 
delegating tasks to chamber of auditors

• The key issue :
- Equivalence of Model 2 to Model 1
- Active or passive role for public oversight

Presenter
Presentation Notes
PCAOB-2002, nobody expected so widespread worldwide repercussions. Most considered it to be a national overreaction to the scandals. But those who thought like that were wrong. A number of countries worldwide have reconsidered their systems. 

PI is at stake. I am not the one who will try to advocate on the role of the profession in the society. However, one thing is clear, the profession is delegated a very important public function. Who can assure the public that auditors and the profession as a whole properly serve the public interest:
-we need independent auditors to assure the investors that companies are going in the right direction – assimetric information and moral hazard issues.
-similirly, there is a need for independent assurance that the auditors profession has delivered what it should have.
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Issue 2 : Independence of the controller

• Inspectors versus peer reviewer 

• Inspector and experts

• Independence ?

• Expertise ?
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Issue 3 : Public reporting

• Article 29 : aggregated annual reports 
• Reporting about individual audit firms ? 
• Possible deficiencies in internal quality 

control system of an audit firm 
• Transparency Report  - misleading 

information compared to inspections
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External Quality Assurance

• Thank you

• These are my personal views
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