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|, Public consultation process

The revised CPA Law was enacted by the Diet of
Japan on June 20, 2007, and will be effective as of
April, 2008.

The JFSA published the proposal for a Cabinet
Order and Cabinet Office Ordinance of the law for
public consultation on September 28, 2008.

The JFSA has recelved a number of comments.



[Il, Outline
AUt firms

ofi Noetification Requirement

that prepare audit reports; fior entities

that file continueuS reporis aresunject te thls

eqUIKEMERL:
Notification decument + Attachment are to e
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perferminglrelevant audit attestation
WHERNEVEN Information contained
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Auditrepoerts produced by the audit firmrare

Invalidated

I netification Is net provided to the

JESA prior to the release of audit reporits. ;



[11. What the JESA willido te subject audit
firms(1/2)?

JESA(CPAAOB) may request the: sunmission ofi
ielevant imfernmatienranc/or conduct on-siie
INSPECHERS WhHER deenmedinecessany and

approprate Ilight e therpuklicinterest and tne
INVESION pProtection.

JESA may/Isslie a mecessany/ instrictieon wiien
fillims are found ter e Invielation of tiie eraer
ISSUEd acCCordIng terthis |avw; o WhRER the Firmes
OPEratieons are considered te e signiticantly

Inapprepriate andinecessitate INstructions terensure
Proper functioning. 4



[, What the JESA willfdoe te subject audit
firms(2/2)?
INattire of Instructions

INGE disciplinary actien. Hoewever, WRAER anrauait filim
deesnet comply Withrinstiuctions; the facts and contents
ofi these Instructions willioe disclesed. This Invalidates
e efifiectiveness ol audit report Issued 1y tiie; subject fHim
thereafter.

Remedial measures By the fiEmnm

[fFremedial measures arersulhsequently: taken oy the i,
the facts thereol shall loerdisclesed; This revalidates the
effectiveness ofi the audit repoert produced by, the sulject
fiim consequently.



I\, How: the' JESA coeperates withi foreign
auditor oversight authorities?

IR theway/ 1o enance the efficCIEncy, and the
EffectiVENness ofi the eversight threugh
COOPEration.

IS may Incltide exchange ol Infermation,
INClUdINg|tie; Use of Inspection: results
conducted by ferergn; oversighnt authortes:
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