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|. WWhere we are

The revised CPA Act was passed by the Diet in June
2007, and came into effect as of April 1, 2008.

The relevant Cabinet Orders were published in
December 2007. The relevant Cabinet Office
Ordinance and the FAQ were published in March
2008.




[, Immediate target

I implementing the regiime; We:need te ensure:

All fereign audit FHrms WIthia the SCopE! ofi
netificatien reguirements provide the notification
decument and tne attachment to the: JESA By thelr
leSpective deadlines WIthoUL UndUeImpEedIments.

Attachment

Audit reporisarennyvalicaied i netification Isinel
providedfiromithe relevant audit i prer te the
ielease off audit reports.
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Potential notifiers

IR totall, appreximately 80 fereign audit firms frem
301 jursdictions are expecied to file notifications.
The FSA has received 18 notifications (including
10 from EU firms) so far.

Potential noetifiers imclude the following| fimms:
-DTT
- E&Y.
- KPMIG
- PWC
- BDO
- MAZAR
- Other smaller firms



Initial notrfication deadline

Eerergn audit fitrms shall provide netification: in
ad\Vance ol perfierming relevant audit atiestation

Services.
A Jelevantfiereign audit firm shallisupmit=a

notiicatien decument= Inmediately ahter ItIs
appoInied asian audiier.

(Depending upon thelaws and regulations of the relevant jurisdictions; the timing

Ol appoeIntments varies: Inisome Jurisdictions, appoIntments are granted during
sharehoelders® meetings.)

> Delayeaisunmission deadline for thne attacnments:

The attachments can be submitted Within: Six
montnhs firom the mitial notification.




Illustrations

(Assumption)
Iihe auditor Is, appointed at a shareholder’s meeting, Which takes
place twermenths after the keginning of an accounting year.

Company-A: Eiscal year ending Vianch i
> Immediately afiter 5/317/2008 (Attachments; 11/30/2008)

wion deadline ’ Fiscal year-end | { Filing period

1/2008 4/1/2008 1/2009 3/31/2009 9/30/2009 1/2010

Company-B:: Eiscal yearending Decemier si
= Immediately after: 2/256/2009 (AttachmentS' 8/31/2009)

1/2008 1/2009 1/2010 6/30/2010



Solving the Implementation ISsues

The FSA met with representatives from relevant
foreign audit oversight authorities and major audit
firms, so as to solve the implementation issues.

The FSA will clarify issues by way of the FAQ.

@ )
ISsues, mecluade:

- OUr policy. of not publicly disclesing|the amount of
“stated capital™ provided fron firms;

- \What particular infermation (e.g. a description of audit
Supervisery: system) should e reguired to be provided in
the attachment to the netification decument. :




I, Euture \Vision

Vieving tewarads muttal reliance Wiih the
possIpIly e WalVing the registration/notification

equirement Itseli:

10 achieve: thermutualireliance, e fellowing
[tems are necessary:

- Implementatien; el the mechanisn terensure
sufificient audit quality et jursaictions;

- AR effiective Infermation sharnglScheme etWeen
eversight hodies; and

- Reciprocity. :



Selected ideas S

The following are some selected!ideas for moving
[owards mutual reliance withra heme-countny/ vased
appreach:

Setting tpraniimtermational supenisery: college by,
majer audiv regulatoers

Prometing Infermatien sharng amoeng auait
ieguiators via the IEIAR
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