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Two lines of accounting requirements

1) Directives for SME’S

2) IFRS for listed companies

EU Accounting
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SME Accounting – 2 trends:

1) Draft IFRS for SME’S

2) Simplifications and decrease of 
administrative burdens for SME’S

EU Accounting
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WHAT IS SME ?

Listed

Holding 
assets in a 
fiduciary 
capacity

SME Micros

Listed
Big Big
Medium Medium
Small   Small Small

IFRS for SMEs Local or tax 
GAAP

EU

ED

Full IFRS
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•IASB has issued an Exposure Draft

SME Proposal

EFRAG issued 
Draft Comment Letter

Good proposal, but it can still be 
improved for use in Europe
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EFRAG supports an SME standard
Final standard should be fully stand alone

“IFRS for SMEs” is not the right label. 

Should reflect the special user needs for SME 
accounts. 

Further simplifications for recognition and 
measurement are needed.

The IASB should not impose restrictions on 
who can claim to comply with the standard

SME Proposal – EFRAG views
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Most options should also be available for 
SME’S. 

There should only be one way of calculating 
current values 

Amortization of all intangible assets including 
goodwill should be reintroduced.

The equity/liability split should be changed for 
SME’S

Financial assets and liabilities should not have 
fair value as the default measurement attribute.

SME Proposal – EFRAG views
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EU Commission 
proposal on 

simplifications
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Simplification proposals by EC

Remember:

The directives have been implemented 
differently in all member states
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Alternative Scenarios

Slide 11

Future of SME-accounting?

Adopting IFRS
Convergence of 
local GAAPs to 

IFRS

Stand Alone
IFRS for 
SMEs ?

Simplification 
in the 

EU Directives 
or full IFRS?

Independence 
of tax 

accounting?

Maintenance 
of capital? 

Solvency test?

And/Or
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Accounting        
and                       

Listed Companies
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REGULATIONREGULATION

EU Structure
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Endorsed IFRS

To be used

Not endorsed

Not to be 
used?

EC Regulation
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ENDORSED by ARC:

• All IASs and IFRS except IAS 39

• IFRIC 1 - 11

• IAS 39 carved-out and FV Option

EC Regulation



Scheveningen  07 September 2007
©2007 EFRAG/ Deloitte

NOT ENDORSED BY ARC:
IFRIC 12

Amendments to IAS 23 Borrowing costs

EC Regulation

NOT in OFFICIAL JOURNAL:
IFRS 8 Segments

IFRIC 12

Amendments to IAS 23 Borrowing costs
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ACCOUNTING 
REGULATORY 
COMMITTEE -ARC

EU COMMISSION

Advice

Approval
EU

PARLIAMENT

COUNCIL OF 
MINISTERS

EU Structure

IFRS/IFRIC

SARG

More 
important
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IAS 39
IAS 39

Carved out
FV option

liability

Hedging
interest

Only
Temporary? 

???

NOT
Temporary

IAS 39 CARVE OUT
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THE EUROPEAN VOICE

WWW.EFRAG.ORG 
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Revenue 
recognition

SME - comment 
period

Endorsement 
status report

Invitation to 
comment

PAAinE
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DRAFTS FOR COMMENT NOW:

Draft endorsement advice 

IFRIC 14 and 13(soon)

ED IFRS for SME’S, 

DIFRIC 21, DIFRIC 22

EFRAG – has open due process
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IFRS 8 is a 
problem
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CONTROVERSIAL??

IFRS 8  SEGMENTS
IFRIC 12  SERVICE CONCESSIONS

IAS 23  BORROWING COSTS
BUSINESS COMBINATIONS

Endorsement
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Global Accounting
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US GAAP IAS/IFRS GAAP

GLOBAL GAAPGLOBAL GAAP

CONVERGENCE

Convergence
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ROADMAP
Reconciliation

Work prog

ROADMAP
Reconciliation

Work prog

ECUS SEC

IASBFASB

ECUS SEC

IASBFASB

ROADMAP
Reconciliation 
Work programme

US SEC

CONVERGENCE
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Proposing Release issued to removed the 
reconciliation requirement

Concepts Release issued on wheter to allow US 
companies to use IFRS

Reconciliation
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Global Accounting

EU -
influence

US 

influence?!?
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THE EUROPEAN VOICE

WWW.EFRAG.ORG 
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Main objectives:
• Proactive contribution to the IASB and 

IFRIC
• Endorsement advice - EU Commission
• European coordination 
• Stimulate thought leadership

WWW.EFRAG.ORG

EFRAG
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Working Arrangement:
EFRAG advisor to the EU Commission on all 

issues on application of IFRS in EU

Specifically on
• Endorsement advice
• Proactive input to IASB/IFRIC

WWW.EFRAG.ORG

EFRAG
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Working Arrangement: (consequences)

EFRAG now invited by IASB to have pre-meetings 
on convergence issues

WWW.EFRAG.ORG

EFRAG
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Proactive Accounting 
Activities in Europe

PAAinE!
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OBJECTIVES:

•Partnership with National standard setters

•High quality proactive input to IASB(+FASB)

•More consistent messages to IASB 

•Create debates in Europe

•Involvement in the convergence work

•Monitor work of IASB & FASB

•Thought leadership

•Better utilisation of European resources

PAAinE
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Revenue Recognition

Framework

Pensions

Equity/ liability split

Performance Reporting

PAAinE - projects
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WWW.IASPLUS.COM
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EFRAG

Avenue des Arts 13-14
1210 Brussels

Belgium

WWW. EFRAG.ORG
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