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Cconvergence



GERMANY



Convergence

US GAAP IAS/IFRS GAAP

CONVERGENCE

GLOBAL GAAP Norwalk

agreement



Convergence — Norwalk Agree

SHORT TERM:

Adjusted existing standards

LONG TERM:
Joint projects
Same solutions

One accounting solution



Convergence

TOKYO AGREEMENT

ASBJ AND IASB



CONVERGENCE

ROADMAP
Reconciliation

\Work programme




SEC Reconciliation

Reconciliation requirement removed
in 2007

Real achievement



US AND IFRS

Concepts Release issued in 2007 on
whether to allow US companies to use IFRS

US SEC - Has justissued a proposal release
whether to allow or require US companies to
use IFRS
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US AND IFRS

Will US go to IFRS??

It Is a proposal, but it iIs NOT sure yet
There are conditions to be met

There will probably be opposition



US AND IFRS

Will US go to IFRS??
Will it be accepted in the US?

Major change
(rules versus principles)

Wil IFRS work in a very litigious
environment?

Will the lawyers accept it?



US AND IFRS

Will US go to IFRS??

Is It good for Europe?

How will US (potential) adoption
affect the global architecture??



Convergence

JASB governance

How much influence should each
part of the world have??



Global Accounting

. ) .
influence Influence




JAPAN AND IFRS

It IS expected that Japan will iIssue a
roadmap with a proposal to go to
IFRS



Convergence

New MoU issued 11 September

Focused agenda linked to the
possible US implementation of IFRS

sCommon, principles-based standards,
subject to the required due process

|s that the right focus?



Convergence

EFRAG comments to draft MoU

Keep focus on the agenda important to
those regions (EU) already using IFRS,
l.e Insurance

*Not only focus on the needs of the US

*Cross-cutting issues (only deal with
subjects once)



Convergence /US

US REACTIONS

‘How much will the FASB change their
standards if the are on the way to IFRS

Can they keep up the momentum in
local US standard setting



Cconvergence

During the crisis:

We have seen request for same
accounting rules to avoid competitive
disadvantages



convergence

Questions



CONVERGENCE

Will convergence undermine
EUROPEAN INFLUENCE??

*\We do not sit at the table

eEurope is split in our input

Many players try to influence the |IASB
*/ASB Is working closely with FASB



EU and IFRS

We have a global standard setter

IFRS Is |law for consolidated financial
statements in the EU

What EU control mechanisms and
checks and balances do we need?



Convergence

Can we achieve full convergence/
harmonisation?

‘How can we take the next steps?
\What steps?

* |S convergence a concept (an
Idea) rather than reality?
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