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GROWTH = BRIC

Expected GDP growth of BRIC and G7 Largest economies in the world — 2050
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® Today BRIC's GDP is a mere 1/5 of the combined G7 GDP

B By 2025 BRIC’s GDP will be almost at par with G7’s GDP

B By 2050 BRIC's GDP will have outgrown G7's GDP by more than double
W By 2050 six of the largest economies will be emerging markets

SOURCE: GLOBAL INSIGHT, INC., ARTHUR D. LITTLE ANALYSIS. THE BRIC BATTLE: WINNING THE GLOBAL
RACE FOR THE EMERGING MIDDLE SEGMENT, HONG KONG, NOVEMBER 18, 2009
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ENTERED CHINA IN
1996

31 STORES IN 22
CITIES

140K SFT OF =

SELLING SPACE

4 STORES OPENED
IN 8 YEARS

27 STORES
OPENED IN 4
YEARS BETWEEN

GROWTH = BRIC
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CHINA: SHANGHAI GOLDEN EAGLE
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CHINA: WUHAN




SHANGHAI PUDONG TIMES SQUARE

CHINA
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GROWTH = M&A

Bold new contenders
The majority of M&A targets are still in developed countries. Even so, the total transaction value of
M&A assets in the B6 and emerging markets jumped frem $28 billion in 1995 to $311 billion in 2007.

Transaction value, $ billions; completed deals above $250 million

Target locations

[ Developed markets
HE EBG and emerging markets

1995 1996 1997 1998 1999 2000 2004 2005 2006

" Developed markets = High-income OECD members; Emerging markets = Non-high-income 0ECD members and other emerging markets; BE countries = Brazil Russis, India, China (including Hong Konal South Korea and Mexico

Source: Thomesan Ore; Accenturs analysis




CHINA: VERY ATTRACTIVE MARKET DYNAMICS
Many of China’s biggest cities already have as
many wealthy consumers as US ones

Number of wealthy households®
Thousand households

sl ~200

San
Francisco

Bl Chinese cities (2008)
[ ] u.s. cities (2007)

~1 00 ~130 ~120

Beijing Washington Shenzhean Dallas
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Wenzhou Atlanta

*DISPOSABLE HOUSEHOLD INCOME ABOVE RMB250K OR EQUIVALENT, ADJUSTED BY PURCHASING POWER PARITY.

SOURCE: INSIGHTS CHINA BY MCKINSEY.
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DEVELOPMENT SHOULD START FROM A

SOLID BASIS




DEVELOPMENT SHOULD START FROM A
SOLID BASIS
2 GROWTH = CONTROL é

ARE WE SURE AT HOME?

DO OUR DOMESTIC TAX SYSTEMS PROVIDE A

SOLID REGULATORY FOUNDATION TO
PURSUE GRAWTH AND DEVELOPMENT IN
EMERGING MARKETS?

IS OUR BACKYARD SECURE AND UNDER
CONTROL?




AN EXPLOSIVE MIXIN A FLAT WORLD

/KEY CONCEPTS AND [0
INCOME ALLOCATION [
DRIVERS THAT ARE STILL
BEING DEBATED

v ABSENCE OF EFFECTIVE B T
FORUMS OF ADVANCE i - B
EXCHANGE WITH THE TAX
AUTHORITIES

v AGGRESSIVE AND
OPPORTUNISTIC AUDIT AND
ASSESSMENT PRACTICES

v COMPETENT AUTHORITY
?
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OEC ORGANISATION FOR ECONOMIC
CO-OPERATION AND DEVELOPMENT

Transfer Pricing and
Treaties in a Changing Worlﬂ
OECD, Paris, 21-22 September 2009

Treaty and Transfer Pricing Aspect:s of
Intangibles Characterisation

Moderator: Anita Kapur, Ministry of Finance, India

Panel:
Steven Musher, Internal Revenue Service, United States

Carmine Rotondaro, Gucci Group
Caroline Silberztein, OECD
Isabel Verlinden, PricewaterhouseCoopers, Belgium




Transfer Pricing and Treaties in a Changing World
OECD, Paris, 21-22 September 2009

Separately definable and valuable intangibles
vs. value enhancers

Patents
Trademarks
Contracts
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Transfer Pricing and Treaties in a Changing World
OECD, Paris, 21-22 September 2009
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Transfer Pricing and Treaties in a Changing Wnrld
OECD, Paris, 21-22 September 2009

Conclusion

— There are different definitions of “intangibles” for different
purposes, and also in different countries

— Treaty definition important for WHT purposes
— In the area of TP, intangibles are often confused with “value
drivers”

— Not all intangibles are unique and valuable

— The relevant TP question may not be “is this an intangible™ but
rather “is this something that would be remunerated at arm’s
length and if so how"
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FOCUS ON OPERATING PROFIT

From the side of the Manufacturer...

Expected
Profit
Rate
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FOCUS ON OPERATING PROFIT
And from the side of the Distributor ...

Expected
Profit
Rate
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OECD REPORT OF JULY 17th 2008
(@

OECD

ORGANISATION FOR ECONOMIC CO-OPERATION AND DEVELOPMENT

REPORT ON THE ATTRIBUTION OF PROFITS
TO PERMANENT ESTABLISHMENTS

17 July 2008




OECD REPORT OF JULY 17th 2008

“RISK CANNOT BE SEPARATED FROM FUNCTION

UNDER THE AUTHORISED OECD APPROACH".
OECD REPORT JULY 17™ 2008 § 99
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http://www.promo-franchising.it/blog/wp-content/uploads/2009/05/guardia_di_finanza.jpg
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Un explosif sur un vol Paris-Hanai

Le fisc italien a ouvert une enguéte contre les deux célébres stylistes italiens - Troubles : Alger accuse les étrangers
Domenico Dolce et Stefano Gabbana, soupconnés d'evasion fiscale, selon le
guotidien italien La Repubblica.

Selon le journal -qui ne cite pas de source- les inspecteurs des impdts de
Milan reprochent a Dolce & Gabbana d'avoir créeé au Luxembourg deusx i 15 sportifs éthiopiens manguants
societes ecrans pour dissimuler 260 millions de revenus et payer ainsi moins
d'impdts en Italie de 2004 3 2006.

Les patrons de la maison de couture italienne ont opposé un "no comment”
aux affirmations de La Repubblica, indigue samedi 'agence Ansa. Les deux
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ZURICH SCHWEIZ AUSLAND ‘ WIRTSCHAFT | BORSE SPORT KULTUR PANORAMA LEBEN AUTO DIGITAL WISSEN MEHR~

Steuerhinterziehung bei Dolce & Gabbana
Aktualisiert am 16.10.2010 a | ] | E | I3 Empfehien

Die Mailander Modefirma wird beschuldigt, fiktive auslandische
Tochtergesellschaften gegrundet und dadurch Steuern hinterzogen zu
haben. Es soll sich dabei um mehrere hundert Millionen Euro handeln.
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Il fisco vuole 45 milioni

da Maramotti

mercoledi, 01 Iugliu 2009

Il fisco vuole 45 milioni di euro da Luigi Maramotti. iFa il titolare della Max Mara ha presentato ricorso
contro gli accertamenti dell'Agenzia delle entrate. E il caso é stato discusso oggi alla commissione

tributaria di Reggio.

Secondo la Guardia di Finanza e ['Agenzia delle entrate il gruppo Max Mara
aveva creato a Lugano una societa che serviva per trasferire ricavi in un
paese con un regime fiscale pid favorevole e quindi per pagare meno
tasse. All'imprenditore Luigi Maramotti (foto) e stato chiesto
complessivamenta il pagamento di circa 23 milioni di euro di imposte fra
Irpeg, Ires e Irap per gli anni compresi fra il 20032 e il 2006, pid 22 milioni
di sanzioni. L'imprenditore ha fatho ricorso alla commissione fributaria,
difeso dallo studio di consulenza dell'avvocan Gaspare Falsitta di Milano.

Qgqgi il caso & stato discusso davanti alla quarta sezione della commissione
tributaria di primo grado, presieduta dal vice-presidente avvocato Gian
Saleazzo Lasagni, con giudici a latere Elisabetta Mainini & Romano
Manfredini. La sentenza arrivera nei prossimi giorni. Dungue, un maxi-
contenzioso da oltre 45 milioni di euro, il pid rilevante discusso davanti alla
commissione fributaria di Reggio.

L'accertamento risale al 2008, Da verifiche alla Marina Rinaldi del gruppo
Max Mara, secondo le Fiamme Gialle erano emersi elementi per sostenere
che la societa International fashion rading, con sede a Lugano e

succursale dell'omonima societa lussemburghese partecipata al 46% da Max Mara Finance, era di fatio una
dipendenza del gruppo reggiano. Gli ordini ricevuti dai clienti di Marina Rinaldi passavano alla sede svizzera.
uanto basta, secondo 'agenzia delle enfrate, per configurare la presenza di una societs cosiddetta estero-
vestita, cioe utilizzata solo per pagare meno tasse in Italia. Questa tesi @ stata confutata da un agguerrito
collegio di difesa quidato dall'awvocato Falsitta,



FINANCIAL TIMES

IS FiEESY delavs
results 3.1111;i1
resolution of

S Ban sl cleganl 100 sl -
Eevliler closs-ocibon st
il el

4 per ceml
PES S0 FevcEAes BT 2
e oRnl Lo WS T
e,

FINANCIAL TIMES

RETAILING

shares tumble

Ipl.i-ﬂﬂuh Il"ﬁui
HiLﬂErEII Bhlm
i veaberday affer ibw
fashion dreigner and retailer
sald & federal wrand fury hod
subpoemied deyments {rom
its U8 unit mgarding cam-
tiissians pild 1o an wrersig
subdldiury adice 190
The Company's shares
wore down mare than  por
et im ensly Bew Yoek trod-
ing yesterday but later
recoversd lightly, marly 2
per et lower al §1057 by
mididay. The shares opened
ol Jsnnbth Jow ol 3074
Hilfiger US4, a
y-raned subsidiary of
T'lung Kong-basid
Hilflger, pays eommissians
lo o subsidiary oulside the
U8 te prowide or sscube ser
viees  including  product
develogment, sourclg. pire-

ity control fumetions

“It appesars that the inves:
tigatlon s fncused on
whiether Uhe commiigshn rate

Tomm T

Th: l!R astorney's office
far Afwe soaihern district of
Mew York also seng subjos-
trus b gome eugrent and for-

P Mmﬁ

Thie cinmpany wis featyded
in 1345 with the premise of
tlagsic American style “with
a lwist", aimed af the
well el cotmiry el s,
But the brand became a hit
with 8 rathier differeat
exowd; Tap stars and thelr
fans embanced the clothes
and peapelled RN Hilf
e Into o megadbrand.

Wiile (hig trend Doosied
sk - amd fhe cospanys
ahinre prieg - in the e, 1L
Ied o disnppaintment when
many fans moved to what
thiv  considered  “more
authintic”™ Rip hig libels.

Thige days the company,
under the helm of David
Dyer, chiel executive, is
witking 10 rovive the
branil's image while trymg

e emplupecs of QRN to reemphasise ite classic
ductian schduling and qual NG US4,

The coitipaiy sald il wis
respareding ta e invesligs-
tion omd providing docu-
menits requested By the abe

American styling.

Thes year it launched the
H lkee, which B8 carried
exclusively by Federated
Tpartenend Stares,




, = - HOME UTENTE PASSWORD
& italianews | |

Quotidiano.net L e %

iRestodelCarlineo LA NAZIONE IL GIORNO ILTEMPO ILSECOLOXIX

CANALI ‘ CITTA ‘ SPORT ‘ MOTORI | MULTIMEDIA ‘ SHOPPING | BLOG | MOBILE | CERCA LAVORO | ANNUNCI
L'INCHIESTA DE ‘L'ESPRES SO’ = - o comment = Cerca | & sy
[ ] al
Il FISCO S“]_le tasse = T Quotidiano.net © nel Web
[ ] [ ] T
dei big della moda Pl CONENTA  COMMENT SONDAGGS

Nel mirino Ferragamo e D&G

B ANNUNCI GOOGLE

Secondo il settimanale, due milioni di multa a Dolee e Gabbana e venti milioni contestati a oz
Prestitiin 24 Ore

Ferragamo Commenta Accettiamo Solo Pensionati - Dipendenti Statali.
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Roma, 6 marzo 2008 - I bi
? 18 Corso Fotografia a Milano
della moda nel mirino degli 007 del Corso Fotoreporter, Fotogiomalismo Partner Tecnico:

S A Mikon. Iscrivitil
fisco. Due milioni di multa a Dolce e wiww.obietiivoreporter.com
Gabbana e venti milion contestati a
: . iy Seqretaria?4 per Starf-up
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- In coda per i simboli

. C'é anche Ferrara
Qualcuno ha pernottato nai
pressi del ministero delllnterno,

! RY.= 5 S | Y altri si sono messi in fila nelle
comprano i loro prodotti e li rivendono ad altri distributori, orime ore del mattino. Per primo

La prima accusa contro Dolce&Gabbana é partita nel 2002
e riguarda 1 "rapporti economici tra ghi stilisti e le ditte-satellite che




CHALLENGES AHEAD
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