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Standing for trust and integrity

This publication provides an overview of the recent changes to the 
European Union (EU) legislative requirements on auditor communication. 
It also compares these provisions with the international developments 
taking place under the remit of the International Auditing and Assurance 
Standards Board (IAASB) and highlights those areas where the 
requirements are equivalent or complementary.

An appendix is attached with a detailed comparison of the EU and IAASB 
requirements.

Even though the EU and IAASB provisions both cover the same subject 
matters and are easily comparable, in a few instances, the terminology 
used may be somewhat different. In general, EU terminology is used in 
this Briefing Paper, unless directly quoted from the IAASB text1. 
  

February 2015

1	 For instance the term “audit report” featured in the EU legislation is equivalent to the term “auditor’s report” used in the international standards on auditing (ISAs).

RECENT DEVELOPMENTS IN AUDITOR COMMUNICATION

Introduction

What is auditor communication? Page reference

At the audit assignment level

•	 The audit report on all audited financial statements 

•	 The audit report on audited financial statements of public-interest entities (PIEs) contains additional information

Page 4

Page 6

•	 The additional report to the audit committee by statutory auditors or audit firms carrying out statutory audits of PIEs Page 8

•	 If applicable, for statutory audits of PIEs, a report of irregularities and a report to supervisors Page 10

At the audit firm level

•	 The transparency report due by all firms auditing PIEs Page 11

The following table describes what is referred to as “auditor communication” in this Briefing Paper:
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2	 Background information included in the following FEE factsheet : http://www.fee.be/images/Factsheet_Audit_Policy_1404.pdf
3  	 http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32014L0056&from=EN
4  	 http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=CONSLEG:2006L0043:20080321:EN:PDF
5  	 http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32014R0537&from=EN
6  	 2014 Directive, Article 2 (1)
7  	 2014 Regulation, Article 44
8  	 ISAs are developed and issued by the International Auditing and Assurance Standards Board (IAASB), which is an independent standard-setting body. The structures and processes that support 

the operations of the IAASB are facilitated by the International Federation of Accountants (IFAC).
9  	 Accessible on the IAASB website at: www.iaasb.org/auditor-reporting
10 	 Subject to Public Interest Oversight Board (PIOB) approval
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Background Information

EU Legislation

The new European audit legislation2 comprises updated European Union 
(EU) provisions regarding the communication of the auditor in:

•	The Directive2014/56/EU3 amending Directive 2006/43/EC4 on 
statutory audits (2006 SAD) and containing a series of amended and 
new requirements governing every statutory audit in the EU (hereafter 
referred to as “the Directive”); and

•	The Regulation (EU) No 537/20145 containing additional 
requirements that relate specifically to statutory audits of PIEs in 
addition to the ones stated in the Directive (hereafter referred to as 
“the Regulation”).

Both the EU Directive and the Regulation entered into force on 16 June 
2014. Member States have to adopt, publish and apply the measures 
necessary to comply with the Directive by 17 June 20166. Most provisions 
of the Regulation shall also apply from 17 June 20167. 

International Standards (ISAs)

A number of International Standards on Auditing8 (ISAs) deal with 
auditor communication. One of the IAASB’s main priorities since 2011 
has been to determine whether and how the suite of ISAs should be 
amended to better accommodate stakeholders’ needs and enhance the 
communicative value and relevance of the audit report.

ISA 700 (Revised), Forming an Opinion and Reporting on Financial Statements

ISA 701 (New), Communicating Key Audit Matters in the Independent Auditor's Report

ISA 260 (Revised), Communication with Those Charged with Governance

ISA 570 (Revised), Going Concern

ISA 705 (Revised), Modifications to the Opinion in the Independent Auditor’s Report

ISA 706 (Revised), Emphasis of Matter Paragraphs and Other Matter Paragraphs in the Independent Auditor's Report

ISA 720 (Revised), The Auditor’s Responsibilities Relating to Other Information10

Conforming Amendments to Other ISAs

2

As a result, the following ISAs have recently been amended or developed9:
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ISAs are applicable to all auditors’ reports issued as a result of an audit 
of financial statements with some specific requirements applicable to 
listed entities only. These requirements may be extended voluntarily to 
all audits. 

New and revised standards will be applicable for accounting periods 
ending on or after 15 December 2016. Early adoption is permitted.

International Standards’ Comparability with the EU 
Revised Legislation

The main differences between the EU and IAASB provisions are in 
respect of the effective date and the scope  of some of the proposals 
that relate to PIEs (for the EU) as compared to listed entities (for the 
IAASB).

For the EU For the ISAs Comparison

The revised EU legislation applies from 17 June 
2016. In practical terms, the first audit reports 
following these new requirements are likely to 
relate to financial years ending on 30 June 2017 
and beyond.

The new and revised auditor reporting standards 
will be applicable for accounting periods ending 
on or after 15 December 2016. In practical terms, 
the first audit reports following these new 
requirements are likely to relate to the financial 
years ending on 31 December 2016 and beyond.

Early application is possible under ISAs. 

The practical impact of this difference is that, 
for those countries that have adopted ISAs, 
a number of the EU requirements that are 
comparable with the new ISA requirements will 
be adopted early.

ISAs in the EU

Based on the Directive and Regulation, EU countries should, for all 
statutory audits, require the use of ISAs adopted by the European 
Commission (EC). EU law also empowers the EC to adopt ISAs at a 
European level11, but a timetable for this has not yet been set. In the 
meantime, the Audit Directive provides that Member States may apply 
national auditing standards.

Notwithstanding that many EU Member States have voluntarily already 
adopted the ISAs at a national level, either without modification or with 
a few national additions, formal adoption by the EC is still desirable for 
a number of reasons, such as:

•	 Some EU Member States, including large ones, have not yet adopted 
ISAs voluntarily and are said to wait for EC adoption (France, 
Germany and Portugal) and some are still in the process of full 
adoption (Austria and Poland);

•	 Without an EU adoption mechanism, new and revised ISAs may be 
adopted at different times or certain standards may not be adopted 
at all in some jurisdictions resulting in a lack of harmonisation 
throughout the EU; and

•	 EU-wide coordination and collaboration would enable the 
establishment of more effective mechanisms to guarantee the 
quality and acceptability of ISA translations.

11	 Reference is made to Article 26 of the Directive and Article 9 of the Regulation.
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 In summary, the effective dates of the measures will be as follows:



Briefing Paper Briefing Paper

The Audit Report: Enhancing the Informative Value

Although users still support the current pass/fail audit opinion, it is 
important for the auditor to respond to the calls, mostly from investors, 
for more informative audit reports with entity specific information.

Requirements Applicable 
to All Statutory Audit Reports

General Requirements 

EU Legislation

The minimum content requirements for the audit report, such as the 
identification of the audited financial statements and the applicable 
financial reporting framework, a description of the scope of the audit, 
and the need for expressing an unqualified, qualified or adverse audit 
opinion, are included in the 2013 Accounting Directive12.

In addition to these requirements included in the Accounting Directive, 
the updated text of the Audit Directive provides measures to enhance 
investors’ understanding of the audit process. The most significant 
change is the requirement for the auditor to report in the event that the 
auditor identifies a material uncertainty related to going concern. 

The Audit Directive also includes a Member State option to add any 
further requirements13 in relation to the content of the audit report. 
Before adding further general requirements to the content of the audit 
report, Member States should weigh expected benefits relative to the 
administrative burden that may be triggered by applying this option.

International Standards (ISAs)

The minimum general requirements are included in ISA 700 (Revised). 
ISA 700 (Revised) also requires the auditor to form an opinion on 
whether the financial statements are prepared, in all material respects, 
in accordance with the applicable financial reporting framework and 
are fairly presented. In performing an audit, the auditors may also be 
required to comply with legal or regulatory requirements in addition to 
the ISAs. The ISAs do not override law or regulation that governs an 
audit of financial statements. ISA 700 (Revised) foresees the inclusion of 
a section headed ‘Report on Other Legal and Regulatory Requirements’ 
to include reporting on national specificities, where applicable.

The main changes included in this revised standard are as follows:

•	 The auditor’s opinion is now required to be presented first in the 
report, and all sections to have a subheading to enhance readability 
and better structure the audit report. The ISAs also allow for the use 
of a specific layout or wording of the audit report if prescribed by 
law or regulation in a jurisdiction, provided that certain minimum 
elements are included;

•	 Improvements to enhance transparency or clarify responsibilities, such 
as a statement about the auditor’s compliance with independence 
and other ethical responsibilities, the naming of the engagement 
partner (but only for listed entities), an improved description of the 
auditor responsibilities and key features of the audit, as well as a 
description of management and auditor’s responsibilities for going 
concern;

•	 A new section in the audit report to address other information when 
such information is presented with the audited financial statements 
(see below); and

•	 As applicable, information relating to going concern issues (see 
below).

International Standards’ Comparability with the EU 
Revised Legislation

A statutory audit performed in compliance with the ISAs will generally 
meet the requirements introduced by the recent EU legislation. Specific 
EU or national content will be disclosed. As detailed hereafter, the EU 
text requires an opinion on whether the management report has been 
prepared in accordance with the applicable legal requirements. The 
relationship to the work effort and reporting required under ISA 720 
(Revised) is analysed below. The revised ISAs go a step further in terms 
of format and clarifications about auditor’s responsibilities, but they are 
otherwise broadly consistent with the revised EU legislation.
 
Material Uncertainty Related to Going Concern

EU Legislation

One of the significant new requirements imposed on all statutory audits 
is to provide “a statement on any material uncertainty relating to events 

12	 Article 35 of the 2013 Accounting Directive, replacing the 4th and 7th Directives, accessible at: http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=OJ:L:2013:182:0019:0076:EN:PDF
13	 2014 Directive, Article 28 (2)

4



Even if the auditor is generally not in a position to communicate 
information to the public that the management of the audited 
company has not disclosed itself, the auditor does perform 
work with regard to management’s going concern assumptions 
and is therefore well placed to communicate more on this area. 

The key issues reside in cases where:

•	 A close-call has arisen from events or conditions being 
identified, but ultimately a conclusion is taken that there is no 
material uncertainty following debate between the auditor 
and management. In such cases, the auditor is required 
to evaluate the adequacy of management’s disclosure of 
these events or conditions in view of the requirements of 
the applicable financial reporting framework. In addition, 
the auditor might communicate this as a KAM; or

•	 Material uncertainties have been identified by the auditor, 
but nothing has been disclosed by management. In these 
cases, the auditor has to express a qualified or adverse 
opinion.

Accounting standards will also need to be enhanced to 
provide more requirements and/or guidance on management 
disclosures related to going concern15. Whether this would 
ever result in a requirement for entities to explicitly include 
comments on its going concern assumptions in its annual 
report and for its auditor to report on it, is a matter for later 
consideration.

Briefing Paper

or conditions that may cast significant doubt about the entity’s ability to 
continue as a going concern”14 in the audit report. This disclosure is only 
required when the auditor has identified such material uncertainty.

International Standards (ISAs)

ISA 570 (Revised) deals with the way in which auditors may have to 
report on going concern. Under this ISA, the objectives of the auditor 
are to:

•	 Obtain sufficient appropriate audit evidence and conclude on the 
appropriateness of management’s use of the going concern basis of 
accounting in the preparation of the entity’s financial statements;

•	 Conclude, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast 
significant doubt on the entity’s ability to continue as a going concern; 
and 

•	 To report in accordance with the ISA. 

When a material uncertainty about going concern is adequately disclosed 
in the financial statements by management, the audit report should 
include a separate section “Material Uncertainty Related to Going 
Concern” without modification of the audit opinion. If such uncertainty 
is not disclosed by management, the auditor has to express a qualified 
or adverse opinion. 

When a close-call has arisen from events or conditions that may cast 
significant doubt on the entity’s ability to continue as a going concern, 
but ultimately a conclusion is taken that there is no material uncertainty, 
ISA 570 (Revised) now requires the auditor to evaluate whether, in view 
of the requirements of the applicable financial reporting framework, 
the financial statements provide adequate disclosures of these events 
and conditions. ISA 701 observes that matters relating to the auditor’s 
conclusion regarding going concern issues arising from the work effort 
under ISA 570 (Revised) could also be considered a key audit matter 
(KAM – see below). No additional reporting is required when no going 
concern issue is identified.

For all audit reports, an enhanced description is also required on the 
respective responsibilities of management and the auditor in relation to 
going concern.

International Standards’ Comparability with the EU 
Revised Legislation

Both requirements linked to a material uncertainty related to going 
concern are likely to result in equivalent disclosure in the audit report. 
They will only result in disclosure in a separate section of the audit 
report when the auditor concludes that a material uncertainty exists 
relating to events or conditions that may cast significant doubt on the 
entity’s ability to continue as a going concern. The descriptions of the 
respective responsibilities as required by ISA 700 (Revised) are an add-
on in comparison to the EU requirements.

5

14	 2014 Directive, Article 28 (2) (f) 
15	Although not authoritative, according to a recent agenda decision of the IFRIC Interpretations Committee, the company’s decision regarding going concern could qualify as an IAS1 significant 

judgements that should be disclosed.
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Other Information Accompanying the Financial 
Statements and the Auditor Work Thereon 

EU Legislation

In the Accounting Directive16, it is now required for the statutory auditor 
to:

•	 Express “an opinion” on whether the management report17 is 
consistent with the financial statements and prepared in accordance 
with the applicable legal requirements; and

•	 State whether, based on the auditor’s knowledge and understanding, 
there are any material misstatements in the management report.

International Standards (ISAs)

ISA 720 (Revised)18 also includes new requirements related to auditor 
reporting. In the revised ISA, the auditor is required to read and consider 
other information19, and take appropriate actions. The report needs to 
include either a statement that there is nothing to report or, if the auditor 
has determined that there is an uncorrected material misstatement of 
the other information, a statement describing any uncorrected material 
misstatement of other information. The auditor should also “remain 
alert” for indications that the other information not related to the 
financial statements or the auditor’s knowledge obtained in the audit 
appears to be materially misstated. 

International Standards’ Comparability with the EU 
Revised Legislation

In ISA 720 (Revised), “other information” may encompass a wider scope 
of material published by the entity than the “management report”, as 
referred to in the EU legislation. 

The work effort required by ISA 720 (Revised) is explicit whereas the 
EU legislation does not include a specific provision about the work 
effort. For instance, further consideration needs to be given to the work 
effort necessary to provide the opinion required by the Accounting 
Directive as referred to in the first bullet point above and what users’ 
interpretation would be of this required opinion. Both EU and IAASB 
reporting requirements clarify the auditor’s role on other (non-financial) 
information, adding therefore value to the report users. 

Requirements Applicable to Statutory Audits 
of Public-Interest Entities

To Support the Audit Opinion Itself 

EU Legislation - applicable to PIEs

According to the new Regulation provisions20, in support of the audit 
opinion, the audit report of PIEs shall provide the following:

•	 A description of the most significant assessed risks of material 
misstatement, including assessed risks of material misstatement due 
to fraud;

•	 A summary of the auditor’s response to those risks; and

•	 Where relevant, key observations arising with respect to those risks.

The audit report should also explain to what extent the statutory audit 
was considered capable of detecting irregularities, including fraud, as 
well as confirm that the audit opinion is consistent with the additional 
report to the audit committee. No further reference to this report to the 
audit committee should be made apart from this confirmation.

Member States are given the option to include additional requirements 
in relation to the content of the audit report for audits of PIEs. Due to 
existing national specificities, many Member States have already added 
national reporting requirements to their audit reports. Before adding any 
further general requirements to the content of the audit report, Member 
States should consider the administrative burden that may be triggered 
by applying this option weighed against the benefits.

16 	2013 Accounting Directive, Article 34
17 	The management report used to be called “annual report” in the previous EU text, but the disclosures requirements are almost identical for the entity.
18 	Subject to PIOB approval of due process followed
19	Defined in ISA 720 (Revised) as financial or non-financial information (other than financial statements and the auditor’s report thereon) included in an entity’s annual report
20	2014 Regulation, Article 10 (2)
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FEE welcomes the approach taken by the EU policy makers 
to enhance public auditor reporting in a meaningful way. In 
particular, the inclusion of these key observations enhances 
the informative value of the audit report for its users. A similar 
approach is already applied in France and in the UK and will 
also be applicable in the Netherlands for periods ending on 
or after 15 December 2014 (already applicable on a voluntary 
basis).



International Standards (ISAs) - applicable to listed 
entities

Communicating KAMs in the independent audit report is required for 
listed entities by the IAASB in the new ISA 701. It may also be required by 
law or regulation or provided voluntarily by the auditor for other entities. 

In determining matters that required significant auditor attention, the 
auditor is required to consider:

•	 Areas of higher assessed risk of material misstatements or significant 
risks (risks requiring special audit consideration);

•	 Significant auditor judgements relating to areas of significant 
management judgement (e.g. complex accounting estimates); and

•	 Effects of significant events or transactions on the audit.

From matters that required significant auditor attention, the auditor is 
required to determine which of these were of most significance in the 
audit and, therefore, KAMs to be included in the audit report. ISA 701 
provides guidance to assist the auditor in making this determination.

In most cases, a KAM will relate to significant or complex matters 
disclosed in the financial statements, but they are not limited to 
these. The auditor is not precluded from disclosing a matter that is not 
disclosed in the financial statements. However, the auditor should seek 
to avoid providing original information about the entity that would be 
inappropriate for the auditor alone to disclose.

As for fraud risks that may cause a material misstatement in the financial 
statements, the audit work based on ISAs already addresses these 
potential risks. ISA 24021 requires considering fraud and maintaining a 
certain level of professional scepticism during the whole audit to cover 
this risk and specifically requires the auditor to:

•	 Identify and assess the risks of material misstatement of the financial 
statements due to fraud;

•	 Obtain sufficient appropriate audit evidence regarding the assessed 
risks of material misstatement due to fraud, through designing and 
implementing appropriate responses; and

•	 Respond to fraud or suspected fraud identified during the audit. This 
response may or may not include appropriate disclosure in the audit 
report.

International Standards’ Comparability with the EU 
Revised Legislation

Whilst the wording in the EU text is not the same as in ISA 701, the 
outcome could generally be expected to be the same. Due to the fact that 
the concept of ‘identifying and assessing risks of material misstatements’ 
used in the EU text comes from the ISAs22, both methods should result in 
similar matters being communicated. As explained above, an ISA audit 
report might also disclose matters that are not included in the financial 
statements, if such matters are determined to be KAMs in accordance 
with ISA 701. 

Other Disclosures Requirements

EU Legislation

About Other Provisions 
(Non-Audit Services and Mandatory Rotation)

Other disclosure requirements are linked to the newly introduced 
provisions on mandatory audit firm rotation and prohibition of certain 
non-audit services23:

•	 In connection to the auditor rotation, the report has to include specific 
information about the auditor appointment, such as the appointing 
body, the date of appointment and the period of uninterrupted 
engagement24; and

•	 The auditor needs to declare that none of the prohibited non-audit 
services were provided to the audited entity and that the independence 
of the auditor was maintained. In connection to this statement, any 
other services provided by the statutory auditor or audit firm to the 
audited entity and its controlled undertaking(s) should be disclosed in 
the audit report if not already disclosed in the management report or 
the financial statements25.

Briefing Paper

21	 ISA 240 The Auditor’s Responsibilities Relating to Fraud in an Audit of Financial Statements
22	 Reference is made to ISA 315, Identifying and Assessing Risks of Material Misstatements where, after having obtained and documented an understanding of the entity including its internal 

control, the auditor is in a position to identify and assess the risks of material misstatement, which should be done at the financial statement level, and at the assertion level for classes of 
transactions, account balances and disclosures. The point of the risk assessment is to provide a basis for designing and performing further audit procedures.

23	 2014 Regulation, Article 17 and 2014 Regulation, Article 5, respectively
	 These topics have been addressed in previous FEE Briefing Papers:

-	The Appointment of the Auditor and the Duration of the Audit Engagement, accessible at: http://www.fee.be/images/publications/auditing/BP_140825_-_Appointment_of_the_Auditor.pdf; and
-	Provision of Non-Audit Services to Public-Interest Entity Statutory Audit Clients, accessible at: http://www.fee.be/images/publications/auditing/BP_140825_-_Provision_of_NAS.pdf

24 	2014 Regulation, Article 10 (2)
25	 2014 Regulation, Article 10 (2) (f) and (g)
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Additional Report to the Audit Committee

EU Legislation

The additional report to the audit committee was already required by the 
2006 SAD for PIE audits where the statutory auditor or audit firm reports 
to the audit committee on key matters arising from the statutory audit, 
and in particular on material weaknesses in internal controls with regard 
to the financial reporting process. 

Some information gathered by the auditor during the audit is directly 
relevant to governance responsibilities and is submitted to those 
charged with governance of the entity via the additional report to the 
audit committee. Alongside other communications and discussions 

between the auditor and the audit committee, this additional report to 
the audit committee contributes to strengthening the communication 
between both parties.

In many EU countries, more specific requirements on communications 
from the auditor to the audit committee and/or those charged with 
governance have been in place for many years. In 2012, FEE carried out 
a survey on the functioning of audit committees27. This survey revealed 
that even if in some countries the communication was more formalised 
than in others (e.g. a special long form report), information sharing by the 
external auditor to those charged with governance was effective (e.g. in 
formal presentations to the audit committee).

The Regulation formalises and expands the content of this report with the following set of requirements28:

A declaration of independence and a confirmation that independence requirements were fulfilled by any other auditor or external expert 
participating in the audit (where relevant)

An identification of each key audit partner involved in the audit (where relevant)

A description of the frequency and nature of the communication between the statutory auditor or audit firm and the audit committee, management 
and/or supervisory board, including dates of meetings

A description of the scope and timing of the audit

A distribution of tasks between more statutory auditors (where relevant)

8

26	 2014 Directive, Article 28 (3)
27	 We refer to pages 43 to 46 of the FEE discussion paper accessible at : http://www.fee.be/images/Discussion_Paper_on_Audit_Committees_120615.pdf
28	 2014 Regulation, Article 11 (2)

About Joint Audit

Further requirements on the audit report are connected to the specific 
situation where more than one auditor performs the audit. In such cases, 
the auditors have to agree on their conclusions and submit a joint report 
and opinion. In case of disagreement between the auditors performing 
a joint audit, they should still submit only one audit report, but each of 
them should include their opinion in separate paragraphs26.

International Standards’ Comparability with the EU 
Revised Legislation

ISA requirements do not cover these EU additional disclosure 
requirements linked to other provisions. These will therefore constitute 

unique EU disclosures to be included under the section headed “Report 
on Other Legal and Regulatory Requirements” as discussed above.

FEE fully supports an audit report that is more informative, 
user friendly and easier to understand. A report prepared 
under ISA 700 (Revised) is generally compatible with EU 
legislation and auditors who have to comply with both sets 
of requirements will not need to produce two differing sets 
of audit reports. FEE is pleased to observe how close both 
final requirements have ended up. Comparability is important 
for investors and global markets and thus it is desirable for 
the audit report to remain as consistent as possible across 
jurisdictions.
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29	 Include the board and the audit committee. “Those charged with governance” is defined as person(s) or organization(s) (e.g., a corporate trustee) with responsibility for overseeing the strategic 
direction of the entity and obligations related to the accountability of the entity. This includes overseeing the financial reporting process. For some entities in some jurisdictions, those charged 
with governance may include management personnel, for example, executive members of a governance board of a private or public sector entity, or an owner-manager. (source: ISA 260 
(Revised))

30	 ISA 260 (Revised) Communication with Those Charged with Governance and ISA 265 Communicating Deficiencies in Internal Control to Those Charged with Governance and Management
31	 See appendix 1 of ISA 260 (Revised)
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A description of the methodology used, including which categories of the balance sheet have been directly verified and which have been based on 
system and compliance testing

A disclosure of the quantitative level of materiality applied to perform the statutory audit for the financial statements as a whole and, if applicable, 
the materiality level or levels for particular classes of transactions, account balances or disclosures

An explanation on the judgments about events or conditions identified during the course of the audit that may cast significant doubt on the entity's 
ability to continue as a going concern and whether they constitute a material uncertainty

A report on any significant deficiencies in the internal financial control system, as well as in the accounting system. For each significant deficiency, 
the additional report shall state whether or not the deficiency in question has been resolved by the management

A report on any significant matters involving actual or suspected non-compliance with laws and regulations or articles of association, which were 
identified during the course of the audit, in so far as they are considered to be relevant in order to enable the audit committee to fulfil its tasks

An assessment of the valuation methods applied to the various items in the annual or consolidated financial statements, including any impact of 
changes of such methods

An explanation of the scope of consolidation (where relevant)

An identification of the work performed by third country auditors (where relevant)

A report on any significant difficulties encountered during the audit, any significant matters arising from the audit that were discussed, or subject 
to correspondence with management or any other matters arising from the statutory audit that in the auditor’s professional judgement are 
significant to the oversight of the financial reporting process

Member States are given the option to impose additional requirements 
on the content of the report to the audit committee, to require the report 
be submitted to the administrative or supervisory body of the audited 
entity, and to also allow disclosure of this report to any third parties.

International Standards (ISAs) 

ISAs include requirements and more detailed guidance on the 
communication between the external auditor and those charged with 
governance29  in ISA 260 (Revised) and ISA 26530, as well as within a 
number of individual ISAs31.

ISA 260 (Revised) underlines the need for an effective and timely two-
way communication between the external auditor and those charged 
with governance. The matters that the auditor should communicate 
according to the related ISAs are:

•	 The scope of the auditor’s responsibilities in relation to the audit of 
the financial statements;

•	 Planned scope and timing of the audit, including communicating 
about the significant risks identified by the auditor;

•	 Significant findings from the audit;
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Other Auditor Communication

At the Audit Assignment Level

Communication on Irregularities 
and Reporting to Supervisors

EU Legislation

In general terms, the audit report shall explain to what extent the 
statutory audit was considered capable of detecting irregularities, 
including fraud32.

When such irregularities are suspected by the auditor of a PIE, this 
should be communicated to the audited entity. The entity should then 
investigate the matter and take measures to mitigate and prevent these 
irregularities. If the entity refuses to do so, the auditor should inform the 
authorities, which should not constitute a breach of any contractual or 
legal restriction on disclosure of information33.

Statutory auditors of PIEs are required by the Regulation to report to the 
supervising competent authorities the following34:

•	 A material breach of the laws, regulations or administrative provisions 
which lay down, where appropriate, the conditions governing 
authorisation or which specifically govern pursuit of the activities of 
such PIE;

•	 A material threat or doubt concerning the continuous functioning of 
the PIE; and

•	 A refusal to issue an audit opinion or the issuing of an adverse or 
qualified opinion.

Member States have the option to add to this list of requirements.

The disclosure of information to competent authorities or other 
supervisors can only be done if it does not violate any legal restrictions 
on confidentiality35 and should only be used in exceptional cases. The 
rationale behind reporting to the supervisor is to establish an effective two 
way dialogue between supervising competent authorities and auditors. 
Both parties, the auditor and the supervisor, should be responsible for 
establishing such dialogue36.

32	 2014 Regulation, Article 10 (2)
33	 2014 Regulation, Article 7
34	 2014 Regulation, Article 12 (1)
35	 2014 Regulation, Article 12 (3)
36	 2014 Regulation, Article 12 (2)
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•	 Matters related to auditor independence; and

•	 Significant deficiencies in internal control identified by the auditor 
during the audit.

International Standards’ Comparability with the EU 
Revised Legislation

The EU requirements regarding communication with the audit committee 
are much more specific than ISA 260 (Revised), which is primarily 
principles-based. While ISA 260 (Revised) requires a number of specific 
communications with those charged with governance for all audits, it 
allows flexibility for this communication to be made orally. There is no 
requirement at international level for the statutory auditor to provide the 
audit committee or any supervisory board with a formal additional report 
dealing with all matters to be communicated. Whilst many of the matters 
that are required to be communicated are broadly comparable, the level 
of detail prescribed differs. The EU legislation also has some specific 
requirements not covered by the ISAs, for instance the ones included in 
the 2014 Regulation, Article 11 (2) (b), (c) and (f) on the involvement of 

key audit partners and other auditors, as well as Article 11 (2) (g) on the 
methodology applied and categories of testing.

FEE believes that enhanced communication between 
the auditor and the audit committee is beneficial to both 
parties in the discharge of their respective duties. With due 
consideration to its content, this additional report is already 
common practice in many Member States and supports a 
value-added relationship between the auditor and the audit 
committee. FEE does not advise Member States to take 
advantage of the option to extend the content of this additional 
report to the audit committee. Additional information could 
address business needs on a case by case basis and could 
be provided voluntarily. The submission of the report to the 
administrative or supervisory body is acceptable. However, 
disclosing the report to outside parties would contradict the 
nature of the report, which is intended for internal governance 
use only. On the other hand, information communicated from 
the audit committee to the public could be beneficial.
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International Standards (ISAs)

With respect to irregularities, ISAs focus on the detection of fraud in the 
course of the audit of financial statements. In the audit report, a section 
describes the auditor’s responsibilities which are to identify and assess 
the risks of material misstatement of the financial statements, whether 
due to fraud or error; to design and perform audit procedures responsive to 
those risks; and to obtain audit evidence that is sufficient and appropriate 
to provide a basis for the auditor’s opinion. In addition, ISA 240 requires 
the auditor to communicate on a timely basis a fraud identified or 
information that indicates that a fraud may exist to those who are 
primarily responsible for prevention and detection of such irregularities. 
In exceptional circumstances, the auditor may be legally obliged to breach 
client confidentiality and communicate the suspicion outside the entity. 

According to ISA 25037, when carrying out an audit of financial statements, 
the auditor should also report any non-compliance with laws and 
regulations to those charged with governance that come to the auditor’s 
attention during the course of the audit, except when these matters are 
clearly inconsequential. However, if the auditor suspects an involvement 
of those charged with governance, the matter should be escalated. 
The auditor has to determine whether the non-compliance should be 
communicated outside the entity.

International Standards’ Comparability with the EU 
Revised Legislation

The EU requirement on how the audit could detect irregularities including 
fraud is covered by performing the working and reporting procedures 
included in ISA 240 and by describing the corresponding auditor’s 
responsibilities in the audit report following ISA 700 (Revised). The auditor 
will use professional judgement to determine if there is a need or not for 
any more specific disclosures in the audit report.

The comparability related to communication of irregularities and reporting 
to supervisors is limited. The EU requirements form part of a legal instrument 
and, when applied in EU Member States, can be more extensive. They can 
provide protection for the auditor employment situation, personal safety 
and liability, like other “whistle-blower” legislation in general. Standards 
or codes dealing with suspicion of irregularities cannot, by essence, provide 
for such protection. Therefore, ISAs cannot be expected to adequately deal 
with such measures other than on a broader principles-based level.

At the Audit Firm Level

Transparency report

EU Legislation

A transparency report is another means for the auditor to communicate to 
the public. This report should be publicly available on the website of audit 
firms carrying out audits of PIEs within four months after the end of each 
financial year and be available for at least five years.

The requirements placed upon the content of the transparency report, 
which were already included in the 2006 SAD, have been removed from 
the Directive and are now included in the Regulation38.

In addition to the original requirements such as information on the legal 
structure and ownership of the audit firm, a description of the internal 
quality control system and information concerning partners’ remuneration, 
higher emphasis is now placed upon the information relevant to auditors’ 
belonging to a network and categories of revenues.

International Standards (ISAs)

The audit firms are not required to produce transparency reports under 
ISAs.

37	 ISA 250 Consideration of Laws and Regulations in an Audit of Financial Statements
38	 2014 Regulation, Article 13

Conclusion and Looking Ahead

The profession is currently on a journey towards implementing the 
new European and international requirements concerning auditor 
communication.

The changes introduced, especially the requirement to describe in the 
audit report the most significant assessed risks of material misstatement, 
are particularly momentous in that they will enable the profession to 
provide more meaningful and transparent information to stakeholders. 
These changes represent key historical steps towards improving the way 

auditors communicate the value of their work and FEE anticipates that, 
as auditors gain experience from practice, this will continue to evolve.

It is worth emphasising that a report prepared under ISAs, whilst not 
mirroring, will be compatible with the EU legislation and auditors who 
have to comply with both sets of requirements will not need to produce 
two differing sets of reports. Comparability is important for investors 
and global markets and FEE firmly believes that the audit report should 
remain as consistent as possible across jurisdictions.
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he
 a

pp
lic

ab
le

 
fin

an
cia

l r
ep

or
tin

g 
fra

m
ew

or
k].

 
26

. 
W

he
n 

ex
pr

es
sin

g 
an

 u
nm

od
ifi

ed
 o

pi
ni

on
 o

n 
fin

an
cia

l 
st

at
em

en
ts

 
pr

ep
ar

ed
 

in
 

ac
co

rd
an

ce
 

w
ith

 
a 

co
m

pl
ia

nc
e 

fra
m

ew
or

k, 
th

e 
au

di
to

r’s
 o

pi
ni

on
 sh

al
l b

e 
th

at
 th

e 
ac

co
m

pa
ny

in
g 

fin
an

cia
l s

ta
te

m
en

ts
 a

re
 p

re
pa

re
d,

 in
 a

ll 
m

at
er

ia
l r

es
pe

ct
s, 

in
 

ac
co

rd
an

ce
 w

ith
 [t

he
 a

pp
lic

ab
le

 fi
na

nc
ia

l r
ep

or
tin

g 
fra

m
ew

or
k].

 
27

. 
If 

th
e 

re
fe

re
nc

e 
to

 t
he

 a
pp

lic
ab

le
 fi

na
nc

ia
l 

re
po

rti
ng

 
fra

m
ew

or
k 

in
 th

e 
au

di
to

r’s
 o

pi
ni

on
 is

 n
ot

 to
 IF

RS
s 

iss
ue

d 
by

 th
e 

In
te

rn
at

io
na

l A
cc

ou
nt

in
g 

St
an

da
rd

s 
Bo

ar
d 

or
 IP

SA
Ss

 is
su

ed
 b

y 
th

e 
In

te
rn

at
io

na
l P

ub
lic

 S
ec

to
r A

cc
ou

nt
in

g 
St

an
da

rd
s B

oa
rd

, t
he

 
au

di
to

r’s
 o

pi
ni

on
 s

ha
ll 

id
en

tif
y 

th
e 

ju
ris

di
ct

io
n 

of
 o

rig
in

 o
f t

he
 

fra
m

ew
or

k.
Ba

sis
 fo

r O
pi

ni
on

28
. T

he
 au

di
to

r’s
 re

po
rt 

sh
al

l in
clu

de
 a 

se
ct

io
n,

 di
re

ct
ly 

fo
llo

w
in

g 
th

e 
Op

in
io

n 
se

ct
io

n,
 w

ith
 th

e 
he

ad
in

g 
“B

as
is 

fo
r O

pi
ni

on
”, 

th
at

: 
(a

) 
St

at
es

 t
ha

t 
th

e 
au

di
t 

w
as

 c
on

du
ct

ed
 i

n 
ac

co
rd

an
ce

 w
ith

 
In

te
rn

at
io

na
l S

ta
nd

ar
ds

 o
n 

Au
di

tin
g;

 

Th
e 

re
vis

ed
 I

SA
s 

go
 a

 s
te

p 
fu

rth
er

 i
n 

te
rm

s 
of

 
fo

rm
at

 
an

d 
cla

rifi
ca

tio
ns

 
ab

ou
t 

au
di

to
r’s

 
re

sp
on

sib
ili

tie
s, 

bu
t t

he
y a

re
 o

th
er

w
ise

 co
ns

ist
en

t 
w

ith
 t

he
 r

ev
ise

d 
EU

 le
gi

sla
tio

n.
 T

he
 IS

As
 a

llo
w

 
fo

r t
he

 u
se

 o
f a

 s
pe

cifi
c 

la
yo

ut
 o

r w
or

di
ng

 o
f t

he
 

au
di

t r
ep

or
t i

f p
re

sc
rib

ed
 b

y 
la

w
 o

r r
eg

ul
at

io
n 

in
 

a 
ju

ris
di

ct
io

n,
  

 p
ro

vid
ed

 t
ha

t 
ce

rta
in

 m
in

im
um

 
el

em
en

ts
 a

re
 in

clu
de

d.
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To

pi
c

EU
IS

A
Co

m
pa

ris
on

Ge
ne

ra
l 

re
qu

ire
m

en
t 

(fo
r a

ll 
au

di
ts

)

(b
) 

Re
fe

rs
 t

o 
th

e 
se

ct
io

n 
of

 t
he

 a
ud

ito
r’s

 r
ep

or
t 

th
at

 
de

sc
rib

es
 th

e 
au

di
to

r’s
 re

sp
on

sib
ili

tie
s u

nd
er

 th
e 

IS
As

;
(c)

 In
clu

de
s 

a 
st

at
em

en
t t

ha
t t

he
 a

ud
ito

r i
s 

in
de

pe
nd

en
t 

of
 t

he
 e

nt
ity

 i
n 

ac
co

rd
an

ce
 w

ith
 t

he
 r

el
ev

an
t 

et
hi

ca
l 

re
qu

ire
m

en
ts

 re
la

tin
g 

to
 th

e 
au

di
t, 

an
d 

ha
s 

fu
lfi

lle
d 

th
e 

au
di

to
r’s

 ot
he

r e
th

ica
l r

es
po

ns
ib

ili
tie

s i
n a

cc
or

da
nc

e w
ith

 
th

es
e 

re
qu

ire
m

en
ts

. 
Th

e 
st

at
em

en
t 

sh
al

l 
id

en
tif

y 
th

e 
ju

ris
di

ct
io

n 
of

 o
rig

in
 o

f t
he

 re
le

va
nt

 e
th

ica
l r

eq
ui

re
m

en
ts

 
or

 re
fe

r t
o 

th
e 

In
te

rn
at

io
na

l E
th

ics
 S

ta
nd

ar
ds

 B
oa

rd
 fo

r 
Ac

co
un

ta
nt

s’ 
Co

de
 of

 Et
hi

cs
 fo

r P
ro

fe
ss

io
na

l A
cc

ou
nt

an
ts

 
(IE

SB
A 

Co
de

); 
an

d 
(d

) S
ta

te
s 

w
he

th
er

 t
he

 a
ud

ito
r 

be
lie

ve
s 

th
at

 t
he

 a
ud

it 
ev

id
en

ce
 t

he
 a

ud
ito

r 
ha

s 
ob

ta
in

ed
 i

s 
su

ffi
cie

nt
 a

nd
 

ap
pr

op
ria

te
 to

 p
ro

vid
e 

a 
ba

sis
 fo

r t
he

 a
ud

ito
r’s

 o
pi

ni
on

.
[…

]
Au

di
to

r’s
 A

dd
re

ss
47

.*
 T

he
 a

ud
ito

r’s
 re

po
rt 

sh
al

l n
am

e 
th

e 
lo

ca
tio

n 
in

 th
e 

ju
ris

di
ct

io
n 

w
he

re
 th

e 
au

di
to

r p
ra

ct
ice

s.

IS
A 

70
6 

(R
ev

is
ed

)
Em

ph
as

is 
of

 M
at

te
r P

ar
ag

ra
ph

s i
n 

th
e 

Au
di

to
r’s

 R
ep

or
t

8.
 If

 t
he

 a
ud

ito
r 

co
ns

id
er

s 
it 

ne
ce

ss
ar

y 
to

 d
ra

w
 u

se
rs

’ 
at

te
nt

io
n 

to
 a

 m
at

te
r p

re
se

nt
ed

 o
r d

isc
lo

se
d 

in
 th

e
fin

an
cia

l s
ta

te
m

en
ts

 th
at

, i
n 

th
e 

au
di

to
r’s

 ju
dg

m
en

t, 
is 

of
 

su
ch

 im
po

rta
nc

e 
th

at
 it

 is
 fu

nd
am

en
ta

l t
o

us
er

s’ 
un

de
rs

ta
nd

in
g 

of
 t

he
 fi

na
nc

ia
l 

st
at

em
en

ts
, 

th
e 

au
di

to
r s

ha
ll 

in
clu

de
 a

n 
Em

ph
as

is 
of

 M
at

te
r p

ar
ag

ra
ph

 in
 

th
e 

au
di

to
r’s

 re
po

rt 
pr

ov
id

ed
: 

(a
) 

Th
e 

au
di

to
r 

w
ou

ld
 n

ot
 b

e 
re

qu
ire

d 
to

 m
od

ify
 t

he
 

op
in

io
n 

in
 a

cc
or

da
nc

e 
w

ith
 IS

A 
70

5 
(R

ev
ise

d)
 a

s a
 re

su
lt 

of
 th

e 
m

at
te

r; 
an

d
(b

) 
W

he
n 

IS
A 

70
1 

ap
pl

ie
s, 

th
e 

m
at

te
r 

ha
s 

no
t 

be
en

 
de

te
rm

in
ed

 to
 b

e 
a 

ke
y 

au
di

t m
at

te
r t

o 
be

 c
om

m
un

ica
te

d 
in

 th
e 

au
di

to
r’s

 re
po

rt.
 

9.
 W

he
n 

th
e 

au
di

to
r 

in
clu

de
s 

an
 E

m
ph

as
is 

of
 M

at
te

r 
pa

ra
gr

ap
h 

in
 th

e 
au

di
to

r’s
 re

po
rt,

 th
e 

au
di

to
r s

ha
ll:

(a
) I

nc
lu

de
 th

e 
pa

ra
gr

ap
h 

w
ith

in
 a

 se
pa

ra
te

 se
ct

io
n 

of
 th

e 
au

di
to

r’s
 re

po
rt 

w
ith

 a
n 

ap
pr

op
ria

te
 h

ea
di

ng
 th

at
 in

clu
de

s 
th

e 
te

rm
 “E

m
ph

as
is 

of
 M

at
te

r”
;
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To
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c

EU
IS

A
Co

m
pa

ris
on

Ge
ne

ra
l 

re
qu

ire
m

en
t 

(fo
r a

ll 
au

di
ts

)

(b
) I

nc
lu

de
 in

 th
e 

pa
ra

gr
ap

h 
a 

cle
ar

 re
fe

re
nc

e 
to

 th
e 

m
at

te
r 

be
in

g 
em

ph
as

ize
d 

an
d 

to
 w

he
re

 re
le

va
nt

 d
isc

lo
su

re
s 

th
at

 
fu

lly
 d

es
cr

ib
e 

th
e 

m
at

te
r 

ca
n 

be
 f

ou
nd

 i
n 

th
e 

fin
an

cia
l 

st
at

em
en

ts
. T

he
 p

ar
ag

ra
ph

 s
ha

ll 
re

fe
r o

nl
y 

to
 in

fo
rm

at
io

n 
pr

es
en

te
d 

or
 d

isc
lo

se
d 

in
 th

e 
fin

an
cia

l s
ta

te
m

en
ts

; a
nd

(c)
 I

nd
ica

te
 t

ha
t 

th
e 

au
di

to
r’s

 o
pi

ni
on

 i
s 

no
t 

m
od

ifi
ed

 i
n 

re
sp

ec
t o

f t
he

 m
at

te
r e

m
ph

as
ize

d.
 

Ot
he

r M
at

te
r P

ar
ag

ra
ph

s i
n 

th
e 

Au
di

to
r’s

 R
ep

or
t

10
. I

f t
he

 a
ud

ito
r c

on
sid

er
s 

it 
ne

ce
ss

ar
y 

to
 c

om
m

un
ica

te
 a

 
m

at
te

r o
th

er
 th

an
 th

os
e 

th
at

 a
re

 p
re

se
nt

ed
 o

r d
isc

lo
se

d 
in

 
th

e 
fin

an
cia

l s
ta

te
m

en
ts

 th
at

, i
n 

th
e 

au
di

to
r’s

 ju
dg

m
en

t, 
is 

re
le

va
nt

 to
 u

se
rs

’ u
nd

er
st

an
di

ng
 o

f t
he

 a
ud

it,
 th

e 
au

di
to

r’s
 

re
sp

on
sib

ili
tie

s o
r t

he
 a

ud
ito

r’s
 re

po
rt,

 th
e 

au
di

to
r s

ha
ll

in
clu

de
 a

n 
Ot

he
r M

at
te

r p
ar

ag
ra

ph
 in

 th
e 

au
di

to
r’s

 re
po

rt,
 

pr
ov

id
ed

:
(a

) T
hi

s i
s n

ot
 p

ro
hi

bi
te

d 
by

 la
w

 o
r r

eg
ul

at
io

n;
 a

nd
(b

) 
W

he
n 

IS
A 

70
1 

ap
pl

ie
s, 

th
e 

m
at

te
r 

ha
s 

no
t 

be
en

 
de

te
rm

in
ed

 to
 b

e 
a 

ke
y a

ud
it 

m
at

te
r t

o 
be

 co
m

m
un

ica
te

d 
in

 
th

e 
au

di
to

r’s
 re

po
rt.

 
11

. W
he

n 
th

e 
au

di
to

r i
nc

lu
de

s a
n 

Ot
he

r M
at

te
r p

ar
ag

ra
ph

 in
 

th
e 

au
di

to
r’s

 re
po

rt,
 th

e 
au

di
to

r s
ha

ll 
in

clu
de

 th
e 

pa
ra

gr
ap

h 
w

ith
in

 a
 se

pa
ra

te
 se

ct
io

n 
w

ith
 th

e 
he

ad
in

g 
“O

th
er

 M
at

te
r”

, 
or

 o
th

er
 a

pp
ro

pr
ia

te
 h

ea
di

ng
. 

Co
m

m
un

ica
tio

n 
w

ith
 T

ho
se

 C
ha

rg
ed

 w
ith

 G
ov

er
na

nc
e

12
. I

f t
he

 a
ud

ito
r e

xp
ec

ts
 to

 in
clu

de
 a

n 
Em

ph
as

is 
of

 M
at

te
r 

or
 a

n 
Ot

he
r 

M
at

te
r 

pa
ra

gr
ap

h 
in

 t
he

 a
ud

ito
r’s

 r
ep

or
t, 

th
e 

au
di

to
r 

sh
al

l 
co

m
m

un
ica

te
 w

ith
 t

ho
se

 c
ha

rg
ed

 w
ith

 
go

ve
rn

an
ce

 re
ga

rd
in

g 
th

is 
ex

pe
ct

at
io

n 
an

d 
th

e 
w

or
di

ng
 o

f 
th

is 
pa

ra
gr

ap
h.

Go
in

g 
co

nc
er

n

Ar
tic

le
 2

8 
(2

) (
f) 

of
 th

e 
Di

re
ct

iv
e

IS
A 

57
0 

(R
ev

is
ed

) R
eq

ui
re

m
en

ts
 a

nd
 A

M
 a

nd
 IS

A 
70

0 
(R

ev
is

ed
) R

eq
ui

re
m

en
ts

Bo
th

 r
eq

ui
re

m
en

ts
 l

in
ke

d 
to

 a
 m

at
er

ia
l 

un
ce

rta
in

ty
 

re
la

te
d 

to
 g

oi
ng

 c
on

ce
rn

 a
re

 l
ike

ly 
to

 r
es

ul
t 

in
 

eq
ui

va
le

nt
 di

sc
lo

su
re

 in
 th

e a
ud

it 
re

po
rt.

 Th
ey

 w
ill

 on
ly 

re
su

lt 
in

 d
isc

lo
su

re
 in

 a
 s

ep
ar

at
e 

se
ct

io
n 

of
 th

e 
au

di
t 

re
po

rt 
w

he
n 

th
e 

au
di

to
r 

co
nc

lu
de

s 
th

at
 a

 m
at

er
ia

l 
un

ce
rta

in
ty

 e
xis

ts
 re

la
tin

g 
to

 e
ve

nt
s o

r c
on

di
tio

ns
 th

at
 

m
ay

 c
as

t 
sig

ni
fic

an
t 

do
ub

t 
on

 t
he

 e
nt

ity
’s 

ab
ili

ty
 t

o 
co

nt
in

ue
 a

s a
 g

oi
ng

 co
nc

er
n.

 

2.
 T

he
 a

ud
it 

re
po

rt 
sh

al
l b

e 
in

 w
rit

in
g 

an
d 

sh
al

l:
[…

]
(f)

 p
ro

vid
e 

a 
st

at
em

en
t 

on
 a

ny
 m

at
er

ia
l u

nc
er

ta
in

ty
 

re
la

tin
g 

to
 

ev
en

ts
 

or
 

co
nd

iti
on

s 
th

at
 

m
ay

 
ca

st
 

sig
ni

fic
an

t d
ou

bt
 a

bo
ut

 th
e 

en
tit

y’s
 a

bi
lit

y 
to

 c
on

tin
ue

 
as

 a
 g

oi
ng

 co
nc

er
n;

 […
]

IS
A 

57
0 

(R
ev

is
ed

)
Ad

eq
ua

cy
 o

f 
Di

sc
lo

su
re

s 
W

he
n 

Ev
en

ts
 o

r 
Co

nd
iti

on
s 

Ha
ve

 
Be

en
 Id

en
tifi

ed
 a

nd
 a

 M
at

er
ia

l U
nc

er
ta

in
ty

 E
xis

ts
 

19
. I

f 
th

e 
au

di
to

r 
co

nc
lu

de
s 

th
at

 m
an

ag
em

en
t’s

 u
se

 o
f 

th
e 

go
in

g 
co

nc
er

n 
ba

sis
 o

f 
ac

co
un

tin
g 

is 
ap

pr
op

ria
te

 i
n 

th
e 

cir
cu

m
st

an
ce

s 
bu

t a
 m

at
er

ia
l u

nc
er

ta
in

ty
 e

xis
ts

, t
he

 a
ud

ito
r 

sh
al

l d
et

er
m

in
e 

w
he

th
er

 th
e 

fin
an

cia
l s

ta
te

m
en

ts
:  
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To
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c

EU
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A
Co

m
pa

ris
on

Go
in

g 
co

nc
er

n

(a
) A

de
qu

at
el

y 
di

sc
lo

se
 t

he
 p

rin
cip

al
 e

ve
nt

s 
or

 c
on

di
tio

ns
 

th
at

 m
ay

 c
as

t 
sig

ni
fic

an
t 

do
ub

t 
on

 t
he

 e
nt

ity
’s 

ab
ili

ty
 t

o 
co

nt
in

ue
 a

s 
a 

go
in

g 
co

nc
er

n 
an

d 
m

an
ag

em
en

t’s
 p

la
ns

 t
o 

de
al

 w
ith

 th
es

e 
ev

en
ts

 o
r c

on
di

tio
ns

; a
nd

 
(b

) 
Di

sc
lo

se
 c

le
ar

ly 
th

at
 t

he
re

 i
s 

a 
m

at
er

ia
l 

un
ce

rta
in

ty
 

re
la

te
d 

to
 e

ve
nt

s 
or

 c
on

di
tio

ns
 t

ha
t 

m
ay

 c
as

t 
sig

ni
fic

an
t 

do
ub

t o
n 

th
e 

en
tit

y’s
 a

bi
lit

y 
to

 c
on

tin
ue

 a
s 

a 
go

in
g 

co
nc

er
n 

an
d,

 th
er

ef
or

e,
 th

at
 it

 m
ay

 b
e 

un
ab

le
 to

 re
al

ize
 it

s 
as

se
ts

 
an

d d
isc

ha
rg

e i
ts

 lia
bi

lit
ie

s i
n t

he
 no

rm
al

 co
ur

se
 of

 bu
sin

es
s. 

Ad
eq

ua
cy

 o
f D

isc
lo

su
re

s 
W

he
n 

Ev
en

ts
 o

r C
on

di
tio

ns
 H

av
e 

Be
en

 Id
en

tifi
ed

 b
ut

 N
o 

M
at

er
ia

l U
nc

er
ta

in
ty

 E
xis

ts
 

20
. I

f 
ev

en
ts

 o
r 

co
nd

iti
on

s 
ha

ve
 b

ee
n 

id
en

tifi
ed

 t
ha

t 
m

ay
 

ca
st

 si
gn

ifi
ca

nt
 d

ou
bt

 o
n 

th
e 

en
tit

y’s
 a

bi
lit

y t
o 

co
nt

in
ue

 a
s a

 
go

in
g 

co
nc

er
n 

bu
t, 

ba
se

d 
on

 th
e 

au
di

t e
vid

en
ce

 o
bt

ai
ne

d 
th

e 
au

di
to

r 
co

nc
lu

de
s 

th
at

 n
o 

m
at

er
ia

l u
nc

er
ta

in
ty

 e
xis

ts
, t

he
 

au
di

to
r s

ha
ll 

ev
al

ua
te

 w
he

th
er

, i
n 

vie
w

 o
f t

he
 re

qu
ire

m
en

ts
 

of
 th

e a
pp

lic
ab

le
 fin

an
cia

l r
ep

or
tin

g f
ra

m
ew

or
k, 

th
e fi

na
nc

ia
l 

st
at

em
en

ts
 

pr
ov

id
e 

ad
eq

ua
te

 
di

sc
lo

su
re

s 
ab

ou
t 

th
es

e 
ev

en
ts

 o
r c

on
di

tio
ns

. 
Im

pl
ic

at
io

ns
 fo

r t
he

 A
ud

ito
r’s

 R
ep

or
t

Us
e 

of
 G

oi
ng

 C
on

ce
rn

 B
as

is 
of

 A
cc

ou
nt

in
g 

Is 
In

ap
pr

op
ria

te
21

. I
f 

th
e 

fin
an

cia
l s

ta
te

m
en

ts
 h

av
e 

be
en

 p
re

pa
re

d 
us

in
g 

th
e 

go
in

g 
co

nc
er

n 
ba

sis
 o

f a
cc

ou
nt

in
g 

bu
t, 

in
 th

e 
au

di
to

r’s
 

ju
dg

m
en

t, 
m

an
ag

em
en

t’s
 u

se
 o

f t
he

 g
oi

ng
 c

on
ce

rn
 b

as
is 

of
 

ac
co

un
tin

g 
in

 th
e 

pr
ep

ar
at

io
n 

of
 th

e 
fin

an
cia

l s
ta

te
m

en
ts

 is
 

in
ap

pr
op

ria
te

, t
he

 a
ud

ito
r s

ha
ll 

ex
pr

es
s a

n 
ad

ve
rs

e 
op

in
io

n.
Us

e o
f G

oi
ng

 C
on

ce
rn

 B
as

is 
of

 A
cc

ou
nt

in
g I

s A
pp

ro
pr

ia
te

 bu
t 

a 
M

at
er

ia
l U

nc
er

ta
in

ty
 E

xis
ts

Ad
eq

ua
te

 D
isc

lo
su

re
 o

f a
 M

at
er

ia
l U

nc
er

ta
in

ty
 Is

 M
ad

e 
in

 
th

e 
Fin

an
cia

l S
ta

te
m

en
ts

22
. I

f a
de

qu
at

e 
di

sc
lo

su
re

 a
bo

ut
 th

e 
m

at
er

ia
l u

nc
er

ta
in

ty
 is

 
m

ad
e 

in
 th

e 
fin

an
cia

l s
ta

te
m

en
ts

, t
he

 a
ud

ito
r s

ha
ll 

ex
pr

es
s 

an
 u

nm
od

ifi
ed

 o
pi

ni
on

 a
nd

 th
e 

au
di

to
r’s

 re
po

rt 
sh

al
l i

nc
lu

de
 

a 
se

pa
ra

te
 se

ct
io

n 
un

de
r t

he
 h

ea
di

ng
 “M

at
er

ia
l U

nc
er

ta
in

ty
 

Re
la

te
d 

to
 G

oi
ng

 C
on

ce
rn

” t
o:

(a
) D

ra
w

 a
tte

nt
io

n 
to

 th
e 

no
te

 in
 th

e 
fin

an
cia

l s
ta

te
m

en
ts

 
th

at
 d

isc
lo

se
s t

he
 m

at
te

rs
 se

t o
ut

 in
 p

ar
ag

ra
ph

 1
9;

 a
nd

(b
) S

ta
te

 t
ha

t 
th

es
e 

ev
en

ts
 o

r 
co

nd
iti

on
s 

in
di

ca
te

 t
ha

t 
a 

m
at

er
ia

l u
nc

er
ta

in
ty

 e
xis

ts
 th

at
 m

ay
 c

as
t s

ig
ni

fic
an

t d
ou

bt
 

on
 th

e e
nt

ity
’s 

ab
ili

ty
 to

 co
nt

in
ue

 as
 a 

go
in

g c
on

ce
rn

 an
d t

ha
t 

th
e 

au
di

to
r’s

 o
pi

ni
on

 is
 n

ot
 m

od
ifi

ed
 in

 re
sp

ec
t o

f t
he

 m
at

te
r.

Th
e d

es
cr

ip
tio

ns
 of

 th
e r

es
pe

ct
ive

 re
sp

on
sib

ili
tie

s 
as

 re
qu

ire
d 

by
 IS

A 
70

0 
(R

ev
ise

d)
 a

re
 a

n 
ad

d 
on

 in
 

co
m

pa
ris

on
 to

 th
e 

EU
 re

qu
ire

m
en

ts
.
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pi
c

EU
IS

A
Co

m
pa

ris
on

Go
in

g 
co

nc
er

n

Ad
eq

ua
te

 D
isc

lo
su

re
 o

f a
 M

at
er

ia
l U

nc
er

ta
in

ty
 Is

 N
ot

 M
ad

e 
in

 
th

e 
Fin

an
cia

l S
ta

te
m

en
ts

23
. I

f a
de

qu
at

e 
di

sc
lo

su
re

 a
bo

ut
 th

e 
m

at
er

ia
l u

nc
er

ta
in

ty
 is

 n
ot

 
m

ad
e 

in
 th

e 
fin

an
cia

l s
ta

te
m

en
ts

, t
he

 a
ud

ito
r s

ha
ll:

 
(a

) E
xp

re
ss

 a
 q

ua
lifi

ed
 o

pi
ni

on
 o

r a
dv

er
se

 o
pi

ni
on

, a
s a

pp
ro

pr
ia

te
, 

in
 a

cc
or

da
nc

e 
w

ith
 IS

A 
70

5 
(R

ev
ise

d)
; a

nd
(b

) I
n 

th
e 

Ba
sis

 f
or

 Q
ua

lifi
ed

 (A
dv

er
se

) O
pi

ni
on

 s
ec

tio
n 

of
 t

he
 

au
di

to
r’s

 re
po

rt,
 st

at
e 

th
at

 a
 m

at
er

ia
l u

nc
er

ta
in

ty
 e

xis
ts

 th
at

 m
ay

 
ca

st
 si

gn
ifi

ca
nt

 do
ub

t o
n t

he
 en

tit
y’s

 ab
ili

ty
 to

 co
nt

in
ue

 as
 a 

go
in

g 
co

nc
er

n 
an

d 
th

at
 t

he
 fi

na
nc

ia
l 

st
at

em
en

ts
 d

o 
no

t 
ad

eq
ua

te
ly 

di
sc

lo
se

 th
is 

m
at

te
r.

M
an

ag
em

en
t U

nw
ill

in
g 

to
 M

ak
e 

or
 E

xt
en

d 
Its

 A
ss

es
sm

en
t

24
. I

f m
an

ag
em

en
t i

s u
nw

ill
in

g 
to

 m
ak

e 
or

 e
xt

en
d 

its
 a

ss
es

sm
en

t 
w

he
n r

eq
ue

st
ed

 to
 do

 so
 by

 th
e a

ud
ito

r, t
he

 au
di

to
r s

ha
ll c

on
sid

er
 

th
e 

im
pl

ica
tio

ns
 fo

r t
he

 a
ud

ito
r’s

 re
po

rt.
 

IS
A 

70
0 

(R
ev

is
ed

)
33

.*
 

Th
is 

se
ct

io
n 

of
 

th
e 

au
di

to
r’s

 
re

po
rt 

sh
al

l 
de

sc
rib

e 
m

an
ag

em
en

t’s
 re

sp
on

sib
ili

ty
 fo

r: 
[…

]
(b

) A
ss

es
sin

g 
th

e 
en

tit
y’s

 a
bi

lit
y 

to
 c

on
tin

ue
 a

s 
a 

go
in

g 
co

nc
er

n 
an

d 
w

he
th

er
 th

e 
us

e 
of

 th
e 

go
in

g 
co

nc
er

n 
ba

sis
 o

f a
cc

ou
nt

in
g 

is 
ap

pr
op

ria
te

 a
s 

w
el

l a
s 

di
sc

lo
sin

g,
 if

 a
pp

lic
ab

le
, m

at
te

rs
 re

la
tin

g 
to

 go
in

g c
on

ce
rn

. T
he

 ex
pl

an
at

io
n o

f m
an

ag
em

en
t’s

 re
sp

on
sib

ili
ty

 
fo

r t
hi

s a
ss

es
sm

en
t s

ha
ll i

nc
lu

de
 a 

de
sc

rip
tio

n o
f w

he
n t

he
 us

e o
f 

th
e 

go
in

g 
co

nc
er

n 
ba

sis
 o

f a
cc

ou
nt

in
g 

is 
ap

pr
op

ria
te

.  
 […

]
38

.*
 T

he
 A

ud
ito

r’s
 R

es
po

ns
ib

ili
tie

s 
fo

r t
he

 A
ud

it 
of

 th
e 

Fin
an

cia
l 

St
at

em
en

ts
 se

ct
io

n 
of

 th
e 

au
di

to
r’s

 re
po

rt 
sh

al
l f

ur
th

er
: [

…
]

(b
) [

…
] (

iv)
 To

 co
nc

lu
de

 o
n 

th
e 

ap
pr

op
ria

te
ne

ss
 o

f m
an

ag
em

en
t’s

 
us

e 
of

 th
e 

go
in

g 
co

nc
er

n 
ba

sis
 o

f a
cc

ou
nt

in
g 

an
d,

 b
as

ed
 o

n 
th

e 
au

di
t e

vid
en

ce
 o

bt
ai

ne
d,

 w
he

th
er

 a
 m

at
er

ia
l u

nc
er

ta
in

ty
 e

xis
ts

 
re

la
te

d 
to

 e
ve

nt
s 

or
 c

on
di

tio
ns

 th
at

 m
ay

 c
as

t s
ig

ni
fic

an
t d

ou
bt

 
on

 t
he

 e
nt

ity
’s 

ab
ili

ty
 t

o 
co

nt
in

ue
 a

s 
a 

go
in

g 
co

nc
er

n.
 I

f 
th

e 
au

di
to

r c
on

clu
de

s 
th

at
 a

 m
at

er
ia

l u
nc

er
ta

in
ty

 e
xis

ts
, t

he
 a

ud
ito

r 
is 

re
qu

ire
d 

to
 d

ra
w

 a
tte

nt
io

n 
in

 th
e 

au
di

to
r’s

 re
po

rt 
to

 th
e 

re
la

te
d 

di
sc

lo
su

re
s 

in
 t

he
 fi

na
nc

ia
l s

ta
te

m
en

ts
 o

r, 
if 

su
ch

 d
isc

lo
su

re
s 

ar
e 

in
ad

eq
ua

te
, t

o 
m

od
ify

 th
e 

op
in

io
n.

 T
he

 a
ud

ito
r’s

 c
on

clu
sio

ns
 

ar
e 

ba
se

d 
on

 th
e 

au
di

t e
vid

en
ce

 o
bt

ai
ne

d 
up

 to
 th

e 
da

te
 o

f t
he

 
au

di
to

r’s
 re

po
rt.

 H
ow

ev
er

, f
ut

ur
e 

ev
en

ts
 o

r c
on

di
tio

ns
 m

ay
 ca

us
e 

an
 e

nt
ity

 to
 ce

as
e 

to
 co

nt
in

ue
 a

s a
 g

oi
ng

 co
nc

er
n.
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To

pi
c

EU
IS

A
Co

m
pa

ris
on

M
an

ag
em

en
t 

re
po

rt

Ar
tic

le
 2

8 
(2

) (
e)

 o
f t

he
 D

ire
ct

iv
e

IS
A 

72
0 

(R
ev

is
ed

)39
In

 IS
A 

72
0 

(R
ev

ise
d)

, ‘
ot

he
r 

in
fo

rm
at

io
n’

 m
ay

 
en

co
m

pa
ss

 a 
w

id
er

 sc
op

e o
f m

at
er

ia
l p

ub
lis

he
d 

by
 th

e 
en

tit
y 

th
an

 th
e 

‘m
an

ag
em

en
t r

ep
or

t’,
 a

s 
re

fe
rre

d 
to

 in
 th

e 
EU

 le
gi

sla
tio

n.
 

Th
e 

w
or

k 
ef

fo
rt 

re
qu

ire
d 

by
 IS

A 
72

0 
(R

ev
ise

d)
 

is 
ex

pl
ici

t w
he

re
as

 th
e 

EU
 le

gi
sla

tio
n 

do
es

 n
ot

 
in

clu
de

 a
 s

pe
cifi

c 
pr

ov
isi

on
 a

bo
ut

 t
he

 w
or

k 
ef

fo
rt.

 Fo
r i

ns
ta

nc
e,

 fu
rth

er
 co

ns
id

er
at

io
n n

ee
ds

 
to

 b
e 

gi
ve

n 
to

 t
he

 w
or

k 
ef

fo
rt 

ne
ce

ss
ar

y 
to

 
pr

ov
id

e 
th

e 
op

in
io

n 
re

qu
ire

d 
by

 th
e 

Ac
co

un
tin

g 
Di

re
ct

ive
 a

s 
re

fe
rre

d 
to

 in
 t

he
 B

rie
fin

g 
Pa

pe
r 

an
d 

w
ha

t u
se

rs
’ i

nt
er

pr
et

at
io

n 
w

ou
ld

 b
e 

of
 th

is 
re

qu
ire

d 
op

in
io

n.
 

Bo
th

 E
U 

an
d 

IA
AS

B 
re

po
rti

ng
 r

eq
ui

re
m

en
ts

 
cla

rif
y t

he
 a

ud
ito

r’s
 ro

le
 o

n 
ot

he
r (

no
n-

fin
an

cia
l) 

in
fo

rm
at

io
n,

 a
dd

in
g 

th
er

ef
or

e 
va

lu
e 

to
 t

he
 

re
po

rt 
us

er
s.

2.
 T

he
 a

ud
it 

re
po

rt 
sh

al
l b

e 
in

 w
rit

in
g 

an
d 

sh
al

l:
[…

]
(e

) i
nc

lu
de

 a
n 

op
in

io
n 

an
d 

st
at

em
en

t, 
bo

th
 o

f w
hi

ch
 s

ha
ll 

be
 b

as
ed

 o
n 

th
e 

w
or

k 
un

de
rta

ke
n 

in
 t

he
 c

ou
rs

e 
of

 t
he

 
au

di
t, 

re
fe

rre
d 

to
 in

 th
e 

se
co

nd
 s

ub
pa

ra
gr

ap
h 

of
 A

rti
cle

 
34

(1
) o

f D
ire

ct
ive

 2
01

3/
34

/E
U;

[…
]

Th
e 

st
at

ut
or

y a
ud

ito
r(s

) o
r a

ud
it 

fir
m

(s)
 sh

al
l a

lso
:

(a
) e

xp
re

ss
 a

n 
op

in
io

n 
on

:
(i)

 w
he

th
er

 th
e 

m
an

ag
em

en
t r

ep
or

t i
s c

on
sis

te
nt

 w
ith

 th
e 

fin
an

cia
l s

ta
te

m
en

ts
 fo

r t
he

 sa
m

e 
fin

an
cia

l y
ea

r, 
an

d
(ii

) w
he

th
er

 th
e 

m
an

ag
em

en
t r

ep
or

t h
as

 b
ee

n 
pr

ep
ar

ed
 in

 
ac

co
rd

an
ce

 w
ith

 th
e 

ap
pl

ica
bl

e 
le

ga
l r

eq
ui

re
m

en
ts

[…
]

Re
ad

in
g 

an
d 

Co
ns

id
er

in
g 

th
e 

Ot
he

r I
nf

or
m

at
io

n
14

. T
he

 a
ud

ito
r s

ha
ll 

re
ad

 th
e 

ot
he

r i
nf

or
m

at
io

n 
an

d,
 in

 d
oi

ng
 s

o 
sh

al
l: 

(a
) C

on
sid

er
 w

he
th

er
 th

er
e i

s a
 m

at
er

ia
l in

co
ns

ist
en

cy
 be

tw
ee

n t
he

 
ot

he
r i

nf
or

m
at

io
n 

an
d 

th
e 

fin
an

cia
l s

ta
te

m
en

ts
. A

s 
th

e 
ba

sis
 fo

r 
th

is 
co

ns
id

er
at

io
n,

 th
e 

au
di

to
r s

ha
ll,

 to
 e

va
lu

at
e 

th
ei

r c
on

sis
te

nc
y, 

co
m

pa
re

 se
le

ct
ed

 a
m

ou
nt

s o
r o

th
er

 it
em

s i
n 

th
e 

ot
he

r i
nf

or
m

at
io

n 
(th

at
 a

re
 in

te
nd

ed
 to

 b
e 

th
e 

sa
m

e 
as

, t
o 

su
m

m
ar

ize
, o

r t
o 

pr
ov

id
e 

gr
ea

te
r d

et
ai

l a
bo

ut
, t

he
 a

m
ou

nt
s 

or
 o

th
er

 it
em

s 
in

 th
e 

fin
an

cia
l 

st
at

em
en

ts
) w

ith
 s

uc
h 

am
ou

nt
s 

or
 o

th
er

 it
em

s 
in

 t
he

 fi
na

nc
ia

l 
st

at
em

en
ts

; a
nd

 
(b

) C
on

sid
er

 w
he

th
er

 th
er

e 
is 

a 
m

at
er

ia
l i

nc
on

sis
te

nc
y 

be
tw

ee
n 

th
e 

ot
he

r i
nf

or
m

at
io

n 
an

d 
th

e 
au

di
to

r’s
 kn

ow
le

dg
e 

ob
ta

in
ed

 in
 th

e 
au

di
t, 

in
 th

e 
co

nt
ex

t o
f a

ud
it 

ev
id

en
ce

 o
bt

ai
ne

d 
an

d 
co

nc
lu

sio
ns

 
re

ac
he

d 
in

 th
e 

au
di

t. 
15

. 
W

hi
le

 r
ea

di
ng

 t
he

 o
th

er
 i

nf
or

m
at

io
n 

in
 a

cc
or

da
nc

e 
w

ith
 

pa
ra

gr
ap

h 
14

, t
he

 a
ud

ito
r s

ha
ll 

re
m

ai
n 

al
er

t f
or

 in
di

ca
tio

ns
 th

at
 

th
e o

th
er

 in
fo

rm
at

io
n n

ot
 re

la
te

d t
o t

he
 fin

an
cia

l s
ta

te
m

en
ts

 or
 th

e 
au

di
to

r’s
 kn

ow
le

dg
e 

ob
ta

in
ed

 in
 th

e 
au

di
t a

pp
ea

rs
 to

 b
e 

m
at

er
ia

lly
 

m
iss

ta
te

d.
 

Re
sp

on
di

ng
 W

he
n 

a 
M

at
er

ia
l I

nc
on

sis
te

nc
y 

Ap
pe

ar
s 

to
 E

xis
t o

r 
Ot

he
r I

nf
or

m
at

io
n 

Ap
pe

ar
s t

o 
be

 M
at

er
ia

lly
 M

iss
ta

te
d

16
. I

f t
he

 a
ud

ito
r i

de
nt

ifi
es

 th
at

 a
 m

at
er

ia
l i

nc
on

sis
te

nc
y 

ap
pe

ar
s 

to
 e

xis
t 

(o
r 

be
co

m
es

 a
w

ar
e 

th
at

 t
he

 o
th

er
 in

fo
rm

at
io

n 
ap

pe
ar

s 
to

 b
e 

m
at

er
ia

lly
 m

iss
ta

te
d)

, t
he

 a
ud

ito
r s

ha
ll 

di
sc

us
s 

th
e 

m
at

te
r 

w
ith

 m
an

ag
em

en
t a

nd
, i

f n
ec

es
sa

ry,
 p

er
fo

rm
 o

th
er

 p
ro

ce
du

re
s 

to
 

co
nc

lu
de

 w
he

th
er

: 
(a

) A
 m

at
er

ia
l m

iss
ta

te
m

en
t o

f t
he

 o
th

er
 in

fo
rm

at
io

n 
ex

ist
s;

(b
) A

 m
at

er
ia

l m
iss

ta
te

m
en

t o
f t

he
 fi

na
nc

ia
l s

ta
te

m
en

ts
 e

xis
ts

; o
r

(c)
 T

he
 a

ud
ito

r’s
 u

nd
er

st
an

di
ng

 o
f t

he
 e

nt
ity

 a
nd

 it
s 

en
vir

on
m

en
t 

ne
ed

s t
o 

be
 u

pd
at

ed
.

Re
sp

on
di

ng
 

W
he

n 
th

e 
Au

di
to

r 
Co

nc
lu

de
s 

Th
at

 
a 

M
at

er
ia

l 
M

iss
ta

te
m

en
t o

f t
he

 O
th

er
 In

fo
rm

at
io

n 
Ex

ist
s

17
. I

f t
he

 a
ud

ito
r c

on
clu

de
s 

th
at

 a
 m

at
er

ia
l m

iss
ta

te
m

en
t o

f t
he

 
ot

he
r i

nf
or

m
at

io
n 

ex
ist

s, 
th

e 
au

di
to

r s
ha

ll 
re

qu
es

t m
an

ag
em

en
t t

o 
co

rre
ct

 th
e 

ot
he

r i
nf

or
m

at
io

n.
 If

 m
an

ag
em

en
t:

(a
) A

gr
ee

s t
o 

m
ak

e 
th

e 
co

rre
ct

io
n,

 th
e 

au
di

to
r s

ha
ll 

de
te

rm
in

e 
th

at
 

th
e 

co
rre

ct
io

n 
ha

s b
ee

n 
m

ad
e;

 o
r

39
	

Su
bj

ec
t t

o P
IO

B 
ap

pr
ov

al
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M
an

ag
em

en
t 

re
po

rt

(b
) R

ef
us

es
 to

 m
ak

e 
th

e 
co

rre
ct

io
n,

 th
e 

au
di

to
r s

ha
ll 

co
m

m
un

ica
te

 
th

e 
m

at
te

r w
ith

 th
os

e 
ch

ar
ge

d 
w

ith
 g

ov
er

na
nc

e 
an

d 
re

qu
es

t t
ha

t 
th

e 
co

rre
ct

io
n 

be
 m

ad
e.

18
. I

f t
he

 a
ud

ito
r c

on
clu

de
s t

ha
t a

 m
at

er
ia

l m
iss

ta
te

m
en

t e
xis

ts
 in

 
ot

he
r i

nf
or

m
at

io
n 

ob
ta

in
ed

 p
rio

r t
o 

th
e 

da
te

 o
f t

he
 a

ud
ito

r’s
 re

po
rt,

 
an

d 
th

e 
ot

he
r i

nf
or

m
at

io
n 

is 
no

t c
or

re
ct

ed
 a

fte
r c

om
m

un
ica

tin
g 

w
ith

 t
ho

se
 c

ha
rg

ed
 w

ith
 g

ov
er

na
nc

e,
 t

he
 a

ud
ito

r 
sh

al
l 

ta
ke

 
ap

pr
op

ria
te

 a
ct

io
n,

 in
clu

di
ng

: 
(a

) 
Co

ns
id

er
in

g 
th

e 
im

pl
ica

tio
ns

 f
or

 t
he

 a
ud

ito
r’s

 r
ep

or
t 

an
d 

co
m

m
un

ica
tin

g 
w

ith
 th

os
e 

ch
ar

ge
d 

w
ith

 g
ov

er
na

nc
e 

ab
ou

t h
ow

 
th

e 
au

di
to

r 
pl

an
s 

to
 a

dd
re

ss
 t

he
 m

at
er

ia
l m

iss
ta

te
m

en
t 

in
 t

he
 

au
di

to
r’s

 re
po

rt 
(se

e 
pa

ra
gr

ap
h 

22
(d

)(i
i))

; o
r 

(b
) 

W
ith

dr
aw

in
g 

fro
m

 t
he

 e
ng

ag
em

en
t, 

w
he

re
 w

ith
dr

aw
al

 i
s 

po
ss

ib
le

 u
nd

er
 a

pp
lic

ab
le

 la
w

 o
r r

eg
ul

at
io

n.
 

19
. I

f t
he

 a
ud

ito
r c

on
clu

de
s t

ha
t a

 m
at

er
ia

l m
iss

ta
te

m
en

t e
xis

ts
 in

 
ot

he
r i

nf
or

m
at

io
n 

ob
ta

in
ed

 a
fte

r t
he

 d
at

e 
of

 th
e 

au
di

to
r’s

 re
po

rt,
 

th
e 

au
di

to
r s

ha
ll:

(a
) I

f t
he

 o
th

er
 in

fo
rm

at
io

n 
is 

co
rre

ct
ed

, p
er

fo
rm

 th
e 

pr
oc

ed
ur

es
 

ne
ce

ss
ar

y i
n 

th
e 

cir
cu

m
st

an
ce

s; 
or

 
(b

) I
f t

he
 o

th
er

 in
fo

rm
at

io
n 

is 
no

t c
or

re
ct

ed
 a

fte
r c

om
m

un
ica

tin
g 

w
ith

 t
ho

se
 c

ha
rg

ed
 w

ith
 g

ov
er

na
nc

e,
 t

ak
e 

ap
pr

op
ria

te
 a

ct
io

n 
co

ns
id

er
in

g 
th

e 
au

di
to

r’s
 le

ga
l r

ig
ht

s 
an

d 
ob

lig
at

io
ns

, t
o 

se
ek

 to
 

ha
ve

 th
e u

nc
or

re
ct

ed
 m

at
er

ia
l m

iss
ta

te
m

en
t a

pp
ro

pr
ia

te
ly 

br
ou

gh
t 

to
 th

e 
at

te
nt

io
n 

of
 u

se
rs

 fo
r w

ho
m

 th
e 

au
di

to
r’s

 re
po

rt 
is 

pr
ep

ar
ed

. 
Re

sp
on

di
ng

 W
he

n 
a 

M
at

er
ia

l 
M

iss
ta

te
m

en
t 

in
 t

he
 F

in
an

cia
l 

St
at

em
en

ts
 Ex

ist
s o

r t
he

 A
ud

ito
r’s

 U
nd

er
st

an
di

ng
 of

 th
e E

nt
ity

 an
d 

Its
 E

nv
iro

nm
en

t N
ee

ds
 to

 B
e 

Up
da

te
d

20
. I

f, 
as

 a
 r

es
ul

t 
of

 p
er

fo
rm

in
g 

th
e 

pr
oc

ed
ur

es
 in

 p
ar

ag
ra

ph
s 

14
–1

6,
 th

e 
au

di
to

r c
on

clu
de

s 
th

at
 a

 m
at

er
ia

l m
iss

ta
te

m
en

t i
n 

th
e 

fin
an

cia
l s

ta
te

m
en

ts
 e

xis
ts

 o
r t

he
 a

ud
ito

r’s
 u

nd
er

st
an

di
ng

 o
f t

he
 

en
tit

y 
an

d 
its

 e
nv

iro
nm

en
t n

ee
ds

 to
 b

e 
up

da
te

d,
 th

e 
au

di
to

r s
ha

ll 
re

sp
on

d 
ap

pr
op

ria
te

ly 
in

 a
cc

or
da

nc
e 

w
ith

 th
e 

ot
he

r I
SA

s.
Re

po
rti

ng
21

. T
he

 a
ud

ito
r’s

 re
po

rt 
sh

al
l i

nc
lu

de
 a

 s
ep

ar
at

e 
se

ct
io

n 
w

ith
 a

 
he

ad
in

g 
“O

th
er

 In
fo

rm
at

io
n”

, o
r o

th
er

 a
pp

ro
pr

ia
te

 h
ea

di
ng

, w
he

n,
 

at
 th

e 
da

te
 o

f t
he

 a
ud

ito
r’s

 re
po

rt:
(a

) F
or

 an
 au

di
t o

f fi
na

nc
ia

l s
ta

te
m

en
ts

 of
 a 

lis
te

d e
nt

ity
, t

he
 au

di
to

r 
ha

s o
bt

ai
ne

d,
 o

r e
xp

ec
ts

 to
 o

bt
ai

n,
 th

e 
ot

he
r i

nf
or

m
at

io
n;

 o
r

(b
) F

or
 a

n 
au

di
t 

of
 fi

na
nc

ia
l s

ta
te

m
en

ts
 o

f 
an

 e
nt

ity
 o

th
er

 t
ha

n 
a 

lis
te

d 
en

tit
y, 

th
e 

au
di

to
r h

as
 o

bt
ai

ne
d 

so
m

e 
or

 a
ll 

of
 th

e 
ot

he
r 

in
fo

rm
at

io
n,

19
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22
. 

W
he

n 
th

e 
au

di
to

r’s
 r

ep
or

t 
is 

re
qu

ire
d 

to
 i

nc
lu

de
 a

n 
Ot

he
r 

In
fo

rm
at

io
n 

se
ct

io
n 

in
 a

cc
or

da
nc

e 
w

ith
 p

ar
ag

ra
ph

 2
1,

 t
hi

s 
se

ct
io

n 
sh

al
l i

nc
lu

de
: 

(a
) A

n 
id

en
tifi

ca
tio

n 
of

:
(i)

 O
th

er
 in

fo
rm

at
io

n,
 if

 a
ny

, o
bt

ai
ne

d 
by

 th
e 

au
di

to
r p

rio
r t

o 
th

e 
da

te
 

of
 th

e 
au

di
to

r’s
 re

po
rt;

 a
nd

(ii
) 

Fo
r 

an
 a

ud
it 

of
 fi

na
nc

ia
l 

st
at

em
en

ts
 o

f 
a 

lis
te

d 
en

tit
y, 

ot
he

r 
in

fo
rm

at
io

n,
 if

 a
ny

, e
xp

ec
te

d 
to

 b
e 

ob
ta

in
ed

 a
fte

r 
th

e 
da

te
 o

f 
th

e 
au

di
to

r’s
 re

po
rt;

(b
) A

 s
ta

te
m

en
t t

ha
t t

he
 a

ud
ito

r’s
 o

pi
ni

on
 d

oe
s 

no
t c

ov
er

 th
e 

ot
he

r 
in

fo
rm

at
io

n 
an

d,
 a

cc
or

di
ng

ly,
 th

at
 th

e 
au

di
to

r d
oe

s 
no

t e
xp

re
ss

 (o
r 

w
ill

 n
ot

 e
xp

re
ss

) a
n 

au
di

t o
pi

ni
on

 o
r a

ny
 fo

rm
 o

f a
ss

ur
an

ce
 co

nc
lu

sio
n 

th
er

eo
n.

(c)
 A

 d
es

cr
ip

tio
n 

of
 th

e 
au

di
to

r’s
 re

sp
on

sib
ili

tie
s 

re
la

tin
g 

to
 re

ad
in

g,
 

co
ns

id
er

in
g a

nd
 re

po
rti

ng
 on

 ot
he

r i
nf

or
m

at
io

n a
s r

eq
ui

re
d b

y t
hi

s I
SA

;
(d

) W
he

n 
ot

he
r i

nf
or

m
at

io
n 

ha
s b

ee
n 

ob
ta

in
ed

 p
rio

r t
o 

th
e 

da
te

 o
f t

he
 

au
di

to
r’s

 re
po

rt,
 e

ith
er

:
(i)

 A
 st

at
em

en
t t

ha
t t

he
 a

ud
ito

r h
as

 n
ot

hi
ng

 to
 re

po
rt;

 o
r

(ii
) I

f t
he

 a
ud

ito
r h

as
 c

on
clu

de
d 

th
at

 th
er

e 
is 

an
 u

nc
or

re
ct

ed
 m

at
er

ia
l 

m
iss

ta
te

m
en

t o
f t

he
 ot

he
r i

nf
or

m
at

io
n,

 a 
st

at
em

en
t t

ha
t d

es
cr

ib
es

 th
e 

un
co

rre
ct

ed
 m

at
er

ia
l m

iss
ta

te
m

en
t o

f t
he

 o
th

er
 in

fo
rm

at
io

n.
23

. W
he

n 
th

e 
au

di
to

r 
ex

pr
es

se
s 

a 
qu

al
ifi

ed
 o

r 
ad

ve
rs

e 
op

in
io

n 
in

 
ac

co
rd

an
ce

 w
ith

 IS
A 

70
5 

(R
ev

ise
d)

, t
he

 a
ud

ito
r 

sh
al

l c
on

sid
er

 t
he

 
im

pl
ica

tio
ns

 of
 th

e m
at

te
r g

ivi
ng

 ri
se

 to
 th

e m
od

ifi
ca

tio
n o

f o
pi

ni
on

 fo
r 

th
e 

st
at

em
en

t r
eq

ui
re

d 
in

 p
ar

ag
ra

ph
 2

2(
d)

. 
Re

po
rti

ng
 P

re
sc

rib
ed

 b
y L

aw
 o

r R
eg

ul
at

io
n

24
. 

If 
th

e 
au

di
to

r 
is 

re
qu

ire
d 

by
 l

aw
 o

r 
re

gu
la

tio
n 

of
 a

 s
pe

cifi
c 

ju
ris

di
ct

io
n 

to
 re

fe
r t

o 
th

e 
ot

he
r i

nf
or

m
at

io
n 

in
 th

e 
au

di
to

r’s
 re

po
rt 

us
in

g 
a 

sp
ec

ifi
c 

la
yo

ut
 o

r 
w

or
di

ng
, t

he
 a

ud
ito

r’s
 r

ep
or

t 
sh

al
l r

ef
er

 
to

 In
te

rn
at

io
na

l S
ta

nd
ar

ds
 o

n 
Au

di
tin

g 
on

ly 
if 

th
e 

au
di

to
r’s

 r
ep

or
t 

in
clu

de
s, 

at
 a

 m
in

im
um

: 
(a

) I
de

nt
ifi

ca
tio

n 
of

 th
e 

ot
he

r i
nf

or
m

at
io

n 
ob

ta
in

ed
 b

y t
he

 a
ud

ito
r p

rio
r 

to
 th

e 
da

te
 o

f t
he

 a
ud

ito
r’s

 re
po

rt;
(b

) A
 d

es
cr

ip
tio

n 
of

 th
e 

au
di

to
r’s

 re
sp

on
sib

ili
tie

s 
w

ith
 re

sp
ec

t t
o 

th
e 

ot
he

r i
nf

or
m

at
io

n;
 a

nd
(c)

 A
n e

xp
lic

it 
st

at
em

en
t a

dd
re

ss
in

g t
he

 ou
tc

om
e o

f t
he

 au
di

to
r’s

 w
or

k 
fo

r t
hi

s p
ur

po
se

.
Do

cu
m

en
ta

tio
n

25
. In

 ad
dr

es
sin

g t
he

 re
qu

ire
m

en
ts

 of
 IS

A 
23

0 a
s i

t a
pp

lie
s t

o t
hi

s I
SA

, 
th

e 
au

di
to

r s
ha

ll 
in

clu
de

 in
 th

e 
au

di
t d

oc
um

en
ta

tio
n:

(a
) D

oc
um

en
ta

tio
n 

of
 th

e 
pr

oc
ed

ur
es

 p
er

fo
rm

ed
 u

nd
er

 th
is 

IS
A;

 a
nd

(b
) T

he
 fi

na
l v

er
sio

n 
of

 th
e 

ot
he

r i
nf

or
m

at
io

n 
on

 w
hi

ch
 th

e 
au

di
to

r h
as

 
pe

rfo
rm

ed
 th

e 
w

or
k r

eq
ui

re
d 

un
de

r t
hi

s I
SA

.
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Ke
y 

au
di

t 
m

at
te

rs

Ar
tic

le
 10

 (2
) o

f t
he

 R
eg

ul
at

io
n 

(a
pp

lic
ab

le
 to

 P
IE

 
au

di
t e

ng
ag

em
en

ts
)

IS
A 

70
0 

(R
ev

is
ed

) a
nd

 IS
A 

70
1 

re
qu

ire
m

en
ts

W
hi

lst
 t

he
 w

or
di

ng
 in

 t
he

 E
U 

te
xt

 is
 n

ot
 t

he
 

sa
m

e 
as

 in
 IS

A 
70

1,
 th

e 
la

tte
r p

ro
vid

in
g 

m
or

e 
gu

id
an

ce
, 

th
e 

ou
tc

om
e 

co
ul

d 
ge

ne
ra

lly
 b

e 
ex

pe
ct

ed
 to

 b
e 

th
e 

sa
m

e.
 D

ue
 to

 th
e 

fa
ct

 th
at

 
th

e 
co

nc
ep

t o
f ‘

id
en

tif
yin

g 
an

d 
as

se
ss

in
g 

ris
ks

 
of

 m
at

er
ia

l m
iss

ta
te

m
en

ts
’ u

se
d 

in
 th

e 
EU

 te
xt

 
co

m
es

 f
ro

m
 t

he
 I

SA
s, 

bo
th

 m
et

ho
ds

 s
ho

ul
d 

re
su

lt 
in

 si
m

ila
r m

at
te

rs
 b

ei
ng

 co
m

m
un

ica
te

d.

As
 n

ot
ed

 in
 t

he
 B

rie
fin

g 
Pa

pe
r, 

an
 IS

A 
au

di
t 

re
po

rt 
m

ig
ht

 a
lso

 d
isc

lo
se

 m
at

te
rs

 t
ha

t 
ar

e 
no

t 
in

clu
de

d 
in

 t
he

 fi
na

nc
ia

l 
st

at
em

en
ts

, 
if 

su
ch

 m
at

te
rs

 a
re

 d
et

er
m

in
ed

 t
o 

be
 K

AM
 i

n 
ac

co
rd

an
ce

 w
ith

 IS
A 

70
1.

2.
 T

he
 a

ud
it 

re
po

rt 
sh

al
l b

e 
pr

ep
ar

ed
 in

 a
cc

or
da

nc
e 

w
ith

 th
e 

pr
ov

isi
on

s o
f A

rti
cle

 2
8 

of
 D

ire
ct

ive
 2

00
6/

43
/

EC
 a

nd
 in

ad
di

tio
n 

sh
al

l a
t l

ea
st

: 
[…

]
(c)

 p
ro

vid
e,

 i
n 

su
pp

or
t 

of
 t

he
 a

ud
it 

op
in

io
n,

 t
he

 
fo

llo
w

in
g:

(i)
 a

 d
es

cr
ip

tio
n 

of
 th

e 
m

os
t s

ig
ni

fic
an

t a
ss

es
se

d 
ris

ks
 

of
 m

at
er

ia
l m

iss
ta

te
m

en
t, 

in
clu

di
ng

 a
ss

es
se

d 
ris

ks
 o

f 
m

at
er

ia
l m

iss
ta

te
m

en
t d

ue
 to

 fr
au

d;
(ii

) a
 su

m
m

ar
y o

f t
he

 a
ud

ito
r’s

 re
sp

on
se

 to
 th

os
e 

ris
ks

; 
an

d 
(ii

i) 
w

he
re

 r
el

ev
an

t, 
ke

y 
ob

se
rv

at
io

ns
 a

ris
in

g 
w

ith
 

re
sp

ec
t t

o 
th

os
e 

ris
ks

.
[…

]

Re
qu

ire
m

en
ts

 (I
SA

 7
00

 (R
ev

is
ed

))
Ke

y A
ud

it 
M

at
te

rs
30

. 
Fo

r 
au

di
ts

 o
f 

co
m

pl
et

e 
se

ts
 o

f 
ge

ne
ra

l 
pu

rp
os

e 
fin

an
cia

l 
st

at
em

en
ts

 o
f l

ist
ed

 e
nt

iti
es

, t
he

 a
ud

ito
r s

ha
ll 

co
m

m
un

ica
te

 ke
y a

ud
it 

m
at

te
rs

 in
 th

e 
au

di
to

r’s
 re

po
rt 

in
 a

cc
or

da
nc

e 
w

ith
 IS

A 
70

1.
31

. W
he

n 
th

e 
au

di
to

r i
s 

ot
he

rw
ise

 re
qu

ire
d 

by
 la

w
 o

r r
eg

ul
at

io
n 

or
 

de
cid

es
 to

 co
m

m
un

ica
te

 ke
y a

ud
it 

m
at

te
rs

 in
 th

e 
au

di
to

r’s
 re

po
rt,

 th
e 

au
di

to
r s

ha
ll 

do
 so

 in
 a

cc
or

da
nc

e 
w

ith
 IS

A 
70

1.

Re
qu

ire
m

en
ts

 (I
SA

 7
01

)
De

te
rm

in
in

g 
Ke

y A
ud

it 
M

at
te

rs
9.

 T
he

 a
ud

ito
r 

sh
al

l 
de

te
rm

in
e,

 f
ro

m
 t

he
 m

at
te

rs
 c

om
m

un
ica

te
d 

w
ith

 t
ho

se
 c

ha
rg

ed
 w

ith
 g

ov
er

na
nc

e,
 t

ho
se

 m
at

te
rs

 t
ha

t 
re

qu
ire

d 
sig

ni
fic

an
t a

ud
ito

r a
tte

nt
io

n 
in

 p
er

fo
rm

in
g 

th
e 

au
di

t. 
In

 m
ak

in
g 

th
is 

de
te

rm
in

at
io

n,
 th

e 
au

di
to

r s
ha

ll 
ta

ke
 in

to
 a

cc
ou

nt
 th

e 
fo

llo
w

in
g:

 
(a

) 
Ar

ea
s 

of
 h

ig
he

r 
as

se
ss

ed
 r

isk
 o

f 
m

at
er

ia
l 

m
iss

ta
te

m
en

t, 
or

 
sig

ni
fic

an
t r

isk
s i

de
nt

ifi
ed

 in
 a

cc
or

da
nc

e 
w

ith
 IS

A 
31

5 
(R

ev
ise

d)
.

(b
) S

ig
ni

fic
an

t 
au

di
to

r 
ju

dg
m

en
ts

 r
el

at
in

g 
to

 a
re

as
 in

 t
he

 fi
na

nc
ia

l 
st

at
em

en
ts

 
th

at
 

in
vo

lve
d 

sig
ni

fic
an

t 
m

an
ag

em
en

t 
ju

dg
m

en
t, 

in
clu

di
ng

 a
cc

ou
nt

in
g 

es
tim

at
es

 th
at

 h
av

e 
be

en
 id

en
tifi

ed
 a

s 
ha

vin
g 

hi
gh

 e
st

im
at

io
n 

un
ce

rta
in

ty.
 

(c)
 T

he
 e

ffe
ct

 o
n 

th
e 

au
di

t o
f s

ig
ni

fic
an

t e
ve

nt
s 

or
 tr

an
sa

ct
io

ns
 th

at
 

oc
cu

rre
d 

du
rin

g 
th

e 
pe

rio
d.

 
10

. T
he

 a
ud

ito
r s

ha
ll 

de
te

rm
in

e 
w

hi
ch

 o
f t

he
 m

at
te

rs
 d

et
er

m
in

ed
 in

 
ac

co
rd

an
ce

 w
ith

 p
ar

ag
ra

ph
 9

 w
er

e 
of

 m
os

t s
ig

ni
fic

an
ce

 in
 th

e 
au

di
t 

of
 th

e fi
na

nc
ia

l s
ta

te
m

en
ts

 of
 th

e c
ur

re
nt

 pe
rio

d a
nd

 th
er

ef
or

e a
re

 th
e 

ke
y a

ud
it 

m
at

te
rs

. 
Co

m
m

un
ica

tin
g 

Ke
y A

ud
it 

M
at

te
rs

11
. 

Th
e 

au
di

to
r 

sh
al

l 
de

sc
rib

e 
ea

ch
 k

ey
 a

ud
it 

m
at

te
r, 

us
in

g 
an

 
ap

pr
op

ria
te

 s
ub

he
ad

in
g,

 in
 a

 s
ep

ar
at

e 
se

ct
io

n 
of

 th
e 

au
di

to
r’s

 re
po

rt 
un

de
r t

he
 h

ea
di

ng
 “K

ey
 A

ud
it 

M
at

te
rs

”, 
un

le
ss

 th
e 

cir
cu

m
st

an
ce

s i
n 

pa
ra

gr
ap

hs
 1

4 
or

 1
5 

ap
pl

y. 
Th

e 
in

tro
du

ct
or

y 
la

ng
ua

ge
 in

 th
is 

se
ct

io
n 

of
 th

e 
au

di
to

r’s
 re

po
rt 

sh
al

l s
ta

te
 th

at
:

(a
) 

Ke
y 

au
di

t 
m

at
te

rs
 a

re
 t

ho
se

 m
at

te
rs

 t
ha

t, 
in

 t
he

 a
ud

ito
r’s

 
pr

of
es

sio
na

l j
ud

gm
en

t, 
w

er
e 

of
 m

os
t s

ig
ni

fic
an

ce
 in

 th
e 

au
di

t o
f t

he
 

fin
an

cia
l s

ta
te

m
en

ts
 [o

f t
he

 cu
rre

nt
 p

er
io

d]
; a

nd
(b

) T
he

se
 m

at
te

rs
 w

er
e 

ad
dr

es
se

d 
in

 th
e 

co
nt

ex
t o

f t
he

 a
ud

it 
of

 th
e 

fin
an

cia
l s

ta
te

m
en

ts
 a

s a
 w

ho
le

, a
nd

 in
 fo

rm
in

g 
th

e 
au

di
to

r’s
 o

pi
ni

on
 

th
er

eo
n,

 an
d t

he
 au

di
to

r d
oe

s n
ot

 pr
ov

id
e a

 se
pa

ra
te

 op
in

io
n o

n t
he

se
 

m
at

te
rs

.
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To

pi
c

EU
IS

A
Co

m
pa

ris
on

Ke
y 

au
di

t 
m

at
te

rs

Ke
y A

ud
it 

M
at

te
rs 

No
t a

 S
ub

sti
tu

te
 fo

r E
xp

re
ss

ing
 a 

M
od

ifie
d O

pin
ion

12
. T

he
 a

ud
ito

r s
ha

ll 
no

t c
om

m
un

ica
te

 a
 m

at
te

r i
n 

th
e 

Ke
y A

ud
it 

M
at

te
rs

 
se

ct
io

n 
of

 th
e 

au
di

to
r’s

 re
po

rt 
w

he
n 

th
e 

au
di

to
r w

ou
ld

 b
e 

re
qu

ire
d 

to
 

m
od

ify
 th

e 
op

in
io

n 
in

 a
cc

or
da

nc
e 

w
ith

 IS
A 

70
5 

(R
ev

ise
d)

 a
s 

a 
re

su
lt 

of
 

th
e 

m
at

te
r.

De
sc

rip
tio

ns
 of

 In
div

idu
al 

Ke
y A

ud
it 

M
at

te
rs

13
. T

he
 d

es
cr

ip
tio

n 
of

 e
ac

h 
ke

y 
au

di
t m

at
te

r i
n 

th
e 

Ke
y 

Au
di

t M
at

te
rs

 
se

ct
io

n 
of

 th
e 

au
di

to
r’s

 re
po

rt 
sh

al
l i

nc
lu

de
 a

 re
fe

re
nc

e 
to

 th
e 

re
la

te
d 

di
sc

lo
su

re
(s)

, i
f a

ny
, i

n 
th

e 
fin

an
cia

l s
ta

te
m

en
ts

 a
nd

 sh
al

l a
dd

re
ss

:
(a

) W
hy

 th
e 

m
at

te
r w

as
 co

ns
id

er
ed

 to
 b

e 
on

e 
of

 m
os

t s
ig

ni
fic

an
ce

 in
 th

e 
au

di
t a

nd
 th

er
ef

or
e 

de
te

rm
in

ed
 to

 b
e 

a 
ke

y a
ud

it 
m

at
te

r; 
an

d 
(b

) H
ow

 th
e 

m
at

te
r w

as
 a

dd
re

ss
ed

 in
 th

e 
au

di
t. 

Ci
rc

um
st

an
ce

s i
n 

W
hi

ch
 a

 M
at

te
r D

et
er

m
in

ed
 to

 B
e 

a 
Ke

y A
ud

it 
M

at
te

r 
Is 

No
t C

om
m

un
ica

te
d 

in
 th

e 
Au

di
to

r’s
 R

ep
or

t
14

. T
he

 au
di

to
r s

ha
ll d

es
cr

ib
e e

ac
h k

ey
 au

di
t m

at
te

r i
n t

he
 au

di
to

r’s
 re

po
rt 

un
le

ss
: 

(a
) L

aw
 o

r r
eg

ul
at

io
n 

pr
ec

lu
de

s p
ub

lic
 d

isc
lo

su
re

 a
bo

ut
 th

e 
m

at
te

r; 
or

 
(b

) I
n 

ex
tre

m
el

y 
ra

re
 c

irc
um

st
an

ce
s, 

th
e 

au
di

to
r 

de
te

rm
in

es
 t

ha
t 

th
e 

m
at

te
r s

ho
ul

d 
no

t b
e 

co
m

m
un

ica
te

d 
in

 th
e 

au
di

to
r’s

 re
po

rt 
be

ca
us

e 
th

e 
ad

ve
rs

e 
co

ns
eq

ue
nc

es
 o

f 
do

in
g 

so
 w

ou
ld

 r
ea

so
na

bl
y 

be
 e

xp
ec

te
d 

to
 

ou
tw

ei
gh

 th
e 

pu
bl

ic 
in

te
re

st
 b

en
efi

ts
 o

f s
uc

h 
co

m
m

un
ica

tio
n.

 T
hi

s 
sh

al
l 

no
t a

pp
ly 

if 
th

e e
nt

ity
 ha

s p
ub

lic
ly 

di
sc

lo
se

d i
nf

or
m

at
io

n a
bo

ut
 th

e m
at

te
r.

Jo
in

t a
ud

it

Ar
tic

le
 2

8 
(3

) o
f t

he
 D

ire
ct

iv
e

n/
a

IS
A 

re
qu

ire
m

en
ts

 d
o 

no
t 

co
ve

r 
th

es
e 

EU
 

ad
di

tio
na

l d
isc

lo
su

re
 r

eq
ui

re
m

en
ts

 li
nk

ed
 t

o 
ot

he
r 

pr
ov

isi
on

s. 
W

he
n 

re
le

va
nt

, 
th

es
e 

w
ill

 
th

er
ef

or
e 

co
ns

tit
ut

e 
un

iq
ue

 E
U 

di
sc

lo
su

re
s 

to
 

be
 in

clu
de

d 
un

de
r t

he
 se

ct
io

n 
he

ad
ed

 “R
ep

or
t 

on
 O

th
er

 Le
ga

l R
eg

ul
at

or
y R

eq
ui

re
m

en
ts

”.

3.
 W

he
re

 t
he

 s
ta

tu
to

ry
 a

ud
it 

w
as

 c
ar

rie
d 

ou
t 

by
 

m
or

e 
th

an
 o

ne
 s

ta
tu

to
ry

 a
ud

ito
r 

or
 a

ud
it 

fir
m

, t
he

 
st

at
ut

or
y a

ud
ito

r(s
) o

r t
he

 a
ud

it 
fir

m
(s)

 sh
al

l a
gr

ee
 o

n 
th

e 
re

su
lts

 o
f t

he
 s

ta
tu

to
ry

 a
ud

it 
an

d 
su

bm
it 

a 
jo

in
t 

re
po

rt 
an

d o
pi

ni
on

. In
 th

e c
as

e o
f d

isa
gr

ee
m

en
t, 

ea
ch

 
st

at
ut

or
y a

ud
ito

r o
r a

ud
it 

fir
m

 sh
al

l s
ub

m
it 

hi
s, 

he
r o

r 
its

 op
in

io
n i

n a
 se

pa
ra

te
 pa

ra
gr

ap
h o

f t
he

 au
di

t r
ep

or
t 

an
d 

sh
al

l s
ta

te
 th

e 
re

as
on

 fo
r t

he
 d

isa
gr

ee
m

en
t.
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To

pi
c

EU
IS

A
Co

m
pa

ris
on

Si
gn

in
g 

th
e 

au
di

t 
re

po
rt

Ar
tic

le
 2

8 
(4

) o
f t

he
 D

ire
ct

iv
e

IS
A 

70
0 

(R
ev

is
ed

) R
eq

ui
re

m
en

ts
Th

e 
re

qu
ire

m
en

ts
 o

n 
sig

ni
ng

 th
e 

au
di

t r
ep

or
t 

an
d 

na
m

in
g 

th
e 

en
ga

ge
m

en
t 

pa
rtn

er
 a

re
 

sim
ila

r.
4.

 T
he

 a
ud

it 
re

po
rt 

sh
al

l b
e 

sig
ne

d 
an

d 
da

te
d 

by
 th

e 
st

at
ut

or
y 

au
di

to
r. 

W
he

re
 a

n 
au

di
t 

fir
m

 c
ar

rie
s 

ou
t 

th
e 

st
at

ut
or

y 
au

di
t, 

th
e 

au
di

t 
re

po
rt 

sh
al

l 
be

ar
 t

he
 

sig
na

tu
re

 o
f a

t l
ea

st
 th

e 
st

at
ut

or
y 

au
di

to
r(s

) c
ar

ry
in

g 
ou

t 
th

e 
st

at
ut

or
y 

au
di

t 
on

 b
eh

al
f 

of
 t

he
 a

ud
it 

fir
m

. 
W

he
re

 m
or

e 
th

an
 o

ne
 s

ta
tu

to
ry

 a
ud

ito
r o

r a
ud

it 
fir

m
 

ha
ve

 b
ee

n 
sim

ul
ta

ne
ou

sly
 e

ng
ag

ed
, t

he
 a

ud
it 

re
po

rt 
sh

al
l b

e 
sig

ne
d 

by
 a

ll 
st

at
ut

or
y 

au
di

to
rs

 o
r 

at
 le

as
t 

by
 t

he
 s

ta
tu

to
ry

 a
ud

ito
rs

 c
ar

ry
in

g 
ou

t 
th

e 
st

at
ut

or
y 

au
di

t 
on

 b
eh

al
f 

of
 e

ve
ry

 a
ud

it 
fir

m
. 

In
 e

xc
ep

tio
na

l 
cir

cu
m

st
an

ce
s 

M
em

be
r S

ta
te

s 
m

ay
 p

ro
vid

e 
th

at
 s

uc
h 

sig
na

tu
re

(s)
 n

ee
d 

no
t b

e 
di

sc
lo

se
d 

to
 th

e 
pu

bl
ic 

if 
su

ch
 

di
sc

lo
su

re
 c

ou
ld

 le
ad

 to
 a

n 
im

m
in

en
t a

nd
 s

ig
ni

fic
an

t 
th

re
at

 to
 th

e 
pe

rs
on

al
 se

cu
rit

y o
f a

ny
 p

er
so

n.

Na
m

e 
of

 th
e 

En
ga

ge
m

en
t P

ar
tn

er
45

.*
 T

he
 n

am
e 

of
 t

he
 e

ng
ag

em
en

t 
pa

rtn
er

 s
ha

ll 
be

 in
clu

de
d 

in
 t

he
 

au
di

to
r’s

 re
po

rt 
fo

r a
ud

its
 o

f c
om

pl
et

e 
se

ts
 o

f g
en

er
al

 p
ur

po
se

 fi
na

nc
ia

l 
st

at
em

en
ts

 o
f 

lis
te

d 
en

tit
ie

s 
un

le
ss

, 
in

 r
ar

e 
cir

cu
m

st
an

ce
s, 

su
ch

 
di

sc
lo

su
re

 i
s 

re
as

on
ab

ly 
ex

pe
ct

ed
 t

o 
le

ad
 t

o 
a 

sig
ni

fic
an

t 
pe

rs
on

al
 

se
cu

rit
y t

hr
ea

t. 
In

 th
e 

ra
re

 ci
rc

um
st

an
ce

s t
ha

t t
he

 a
ud

ito
r i

nt
en

ds
 n

ot
 to

 
in

clu
de

 th
e 

na
m

e 
of

 th
e 

en
ga

ge
m

en
t p

ar
tn

er
 in

 th
e 

au
di

to
r’s

 re
po

rt,
 th

e 
au

di
to

r s
ha

ll 
di

sc
us

s t
hi

s i
nt

en
tio

n 
w

ith
 th

os
e 

ch
ar

ge
d 

w
ith

 g
ov

er
na

nc
e 

to
 in

fo
rm

 th
e 

au
di

to
r’s

 a
ss

es
sm

en
t o

f t
he

 li
ke

lih
oo

d 
an

d 
se

ve
rit

y 
of

 a
 

sig
ni

fic
an

t p
er

so
na

l s
ec

ur
ity

 th
re

at
. 

Si
gn

at
ur

e 
of

 th
e 

Au
di

to
r

46
. T

he
 a

ud
ito

r’s
 re

po
rt 

sh
al

l b
e 

sig
ne

d.
 

N
on

-a
ud

it 
se

rv
ic

es

Ar
tic

le
 1

0 
(2

) (
f) 

an
d 

(g
) o

f t
he

 R
eg

ul
at

io
n

IS
A 

70
0 

(R
ev

is
ed

) R
eq

ui
re

m
en

ts
Th

e 
Eu

ro
pe

an
 le

gi
sla

tio
n 

sp
ec

ifi
ca

lly
 re

qu
ire

s 
th

e a
ud

ito
r t

o d
isc

lo
se

 in
fo

rm
at

io
n c

on
ne

ct
ed

 
to

 th
e 

pr
ov

isi
on

 o
f n

on
-a

ud
it 

se
rv

ice
s 

(N
AS

), 
w

hi
le

 th
e I

AA
SB

 re
qu

ire
s a

 ge
ne

ra
l s

ta
te

m
en

t 
of

 th
e 

au
di

to
r’s

 in
de

pe
nd

en
ce

.

2.
 T

he
 a

ud
it 

re
po

rt 
sh

al
l [

…
]

(f)
 d

ec
la

re
 t

ha
t 

th
e 

pr
oh

ib
ite

d 
no

n-
au

di
t 

se
rv

ice
s 

re
fe

rre
d 

to
 in

 A
rti

cle
 5

(1
) w

er
e 

no
t p

ro
vid

ed
 a

nd
 th

at
 

th
e 

st
at

ut
or

y 
au

di
to

r(s
) o

r t
he

 a
ud

it 
fir

m
(s)

 re
m

ai
ne

d 
in

de
pe

nd
en

t o
f t

he
 a

ud
ite

d 
en

tit
y 

in
 c

on
du

ct
in

g 
th

e 
au

di
t;

(g
) i

nd
ica

te
 a

ny
 s

er
vic

es
, i

n 
ad

di
tio

n 
to

 th
e 

st
at

ut
or

y 
au

di
t, 

w
hi

ch
 w

er
e 

pr
ov

id
ed

 b
y t

he
 st

at
ut

or
y a

ud
ito

r o
r 

th
e 
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f m
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l m
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 d
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 d
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 o
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 p

ro
vid

e 
a 

ba
sis

 fo
r t

he
 a

ud
ito

r’s
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 c
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e 
en

tit
ie

s 
in

 s
om

e 
ju

ris
di

ct
io

ns
, t

ho
se

 
ch

ar
ge

d 
w

ith
 g

ov
er

na
nc

e 
m

ay
 in

clu
de

 m
an

ag
em

en
t p

er
so

nn
el

, f
or

ex
am

pl
e,

 e
xe

cu
tiv

e 
m

em
be

rs
 o

f 
a 

go
ve

rn
an

ce
 b

oa
rd

 o
f 

a 
pr

iva
te

 
or

 p
ub

lic
 s

ec
to

r 
en

tit
y, 

or
 a

n 
ow

ne
r-m

an
ag

er
. 

Fo
r 

di
sc

us
sio

n 
of

 
th

e 
di

ve
rs

ity
 o

f 
go

ve
rn

an
ce

 s
tru

ct
ur

es
, 

se
e 

pa
ra

gr
ap

hs
 A

1–
A8

.
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Briefing Paper
To

pi
c

EU
IS

A
Co

m
pa

ris
on

Re
ci

pi
en

ts

St
at

es
 m

ay
 a

llo
w

 th
e 

au
di

t c
om

m
itt

ee
 to

 d
isc

lo
se

 
th

at
 a

dd
iti

on
al

 re
po

rt 
to

 s
uc

h 
th

ird
 p

ar
tie

s 
as

 a
re

 
pr

ov
id

ed
 fo

r i
n 

th
ei

r n
at

io
na

l l
aw

.

(b
) M

an
ag

em
en

t –
 T

he
 p

er
so

n(
s) 

w
ith

 e
xe

cu
tiv

e 
re

sp
on

sib
ili

ty
 fo

r t
he

 
co

nd
uc

t o
f t

he
 en

tit
y’s

 op
er

at
io

ns
. F

or
 so

m
e e

nt
iti

es
 in

 so
m

e j
ur

isd
ict

io
ns

, 
m

an
ag

em
en

t i
nc

lu
de

s 
so

m
e 

or
 a

ll 
of

 th
os

e 
ch

ar
ge

d 
w

ith
 g

ov
er

na
nc

e,
 

fo
r e

xa
m

pl
e,

 e
xe

cu
tiv

e 
m

em
be

rs
 o

f a
 g

ov
er

na
nc

e 
bo

ar
d,

 o
r a

n 
ow

ne
r-

m
an

ag
er

. 
Re

qu
ire

m
en

ts
Th

os
e 

Ch
ar

ge
d 

w
ith

 G
ov

er
na

nc
e

11
. T

he
 a

ud
ito

r 
sh

al
l d

et
er

m
in

e 
th

e 
ap

pr
op

ria
te

 p
er

so
n(

s) 
w

ith
in

 t
he

 
en

tit
y’s

 g
ov

er
na

nc
e 

st
ru

ct
ur

e 
w

ith
 w

ho
m

 to
 co

m
m

un
ica

te
. 

Co
m

m
un

ica
tio

n 
w

ith
 a

 S
ub

gr
ou

p 
of

 T
ho

se
 C

ha
rg

ed
 w

ith
 G

ov
er

na
nc

e
12

. I
f t

he
 a

ud
ito

r c
om

m
un

ica
te

s 
w

ith
 a

 s
ub

gr
ou

p 
of

 th
os

e 
ch

ar
ge

d 
w

ith
 

go
ve

rn
an

ce
, 

fo
r 

ex
am

pl
e,

 a
n 

au
di

t 
co

m
m

itt
ee

, 
or

 a
n 

in
di

vid
ua

l, 
th

e 
au

di
to

r s
ha

ll 
de

te
rm

in
e 

w
he

th
er

 th
e 

au
di

to
r a

lso
 n

ee
ds

 to
 co

m
m

un
ica

te
 

w
ith

 th
e 

go
ve

rn
in

g 
bo

dy
. 

W
he

n 
Al

l o
f T

ho
se

 C
ha

rg
ed

 w
ith

 G
ov

er
na

nc
e 

Ar
e 

In
vo

lve
d 

in
 M

an
ag

in
g 

th
e 

En
tit

y
13

. I
n 

so
m

e 
ca

se
s, 

al
l o

f t
ho

se
 ch

ar
ge

d 
w

ith
 g

ov
er

na
nc

e 
ar

e 
in

vo
lve

d 
in

 
m

an
ag

in
g t

he
 en

tit
y, 

fo
r e

xa
m

pl
e,

 a 
sm

al
l b

us
in

es
s w

he
re

 a 
sin

gl
e o

w
ne

r 
m

an
ag

es
 th

e 
en

tit
y 

an
d 

no
 o

ne
 e

lse
 h

as
 a

 g
ov

er
na

nc
e 

ro
le

. I
n 

th
es

e 
ca

se
s, 

if 
m

at
te

rs
 re

qu
ire

d 
by

 th
is 

IS
A 

ar
e 

co
m

m
un

ica
te

d 
w

ith
 p

er
so

n(
s) 

w
ith

 m
an

ag
em

en
t 

re
sp

on
sib

ili
tie

s, 
an

d 
th

os
e 

pe
rs

on
(s)

 a
lso

 h
av

e 
go

ve
rn

an
ce

 r
es

po
ns

ib
ili

tie
s, 

th
e 

m
at

te
rs

 n
ee

d 
no

t 
be

 c
om

m
un

ica
te

d 
ag

ai
n w

ith
 th

os
e s

am
e p

er
so

n(
s) 

in
 th

ei
r g

ov
er

na
nc

e r
ol

e.
 Th

es
e m

at
te

rs
 

ar
e 

no
te

d 
in

 p
ar

ag
ra

ph
 1

6(
c).

 T
he

 a
ud

ito
r s

ha
ll 

no
ne

th
el

es
s b

e 
sa

tis
fie

d 
th

at
 c

om
m

un
ica

tio
n 

w
ith

 p
er

so
n(

s) 
w

ith
 m

an
ag

em
en

t r
es

po
ns

ib
ili

tie
s 

ad
eq

ua
te

ly 
in

fo
rm

s a
ll o

f t
ho

se
 w

ith
 w

ho
m

 th
e a

ud
ito

r w
ou

ld
 ot

he
rw

ise
 

co
m

m
un

ica
te

 in
 th

ei
r g

ov
er

na
nc

e 
ca

pa
cit

y.

Th
e 

sc
op

e 
of

 th
e 

EU
 R

eg
ul

at
io

n 
an

d 
th

e 
IA

AS
B 

re
qu

ire
m

en
ts

 a
nd

 g
ui

da
nc

e 
ar

e 
no

t t
he

 s
am

e.
 

Th
e 

EU
 l

eg
isl

at
io

n 
re

fe
rs

 s
pe

cifi
ca

lly
 t

o 
th

e 
ad

di
tio

na
l r

ep
or

t t
o 

th
e 

au
di

t c
om

m
itt

ee
, w

hi
le

 
IS

As
 2

60
 a

nd
 2

65
 (a

s 
w

el
l a

s 
re

qu
ire

m
en

ts
 

in
 

ot
he

r 
IS

As
) 

co
ve

r, 
in

 
br

oa
de

r 
te

rm
s, 

co
m

m
un

ica
tio

n 
w

ith
 

th
os

e 
ch

ar
ge

d 
w

ith
 

go
ve

rn
an

ce
.

Co
nt

en
ts

Ar
tic

le
 1

1 
(2

) o
f t

he
 R

eg
ul

at
io

n
IS

A 
26

0 
(R

ev
is

ed
) R

eq
ui

re
m

en
ts

Th
er

e 
is 

no
 re

qu
ire

m
en

t a
t i

nt
er

na
tio

na
l l

ev
el

 
fo

r t
he

 s
ta

tu
to

ry
 a

ud
ito

r t
o 

pr
ov

id
e 

th
e 

au
di

t 
co

m
m

itt
ee

 o
r 

an
y 

su
pe

rv
iso

ry
 b

oa
rd

 w
ith

 
a 

fo
rm

al
 a

dd
iti

on
al

 r
ep

or
t 

de
al

in
g 

w
ith

 a
ll 

m
at

te
rs

 to
 b

e 
co

m
m

un
ica

te
d.

W
hi

lst
 m

an
y 

of
 th

e 
m

at
te

rs
 th

at
 a

re
 re

qu
ire

d 
to

 b
e 

co
m

m
un

ica
te

d 
ar

e 
br

oa
dl

y 
co

m
pa

ra
bl

e,
 

th
e 

le
ve

l o
f d

et
ai

l p
re

sc
rib

ed
 d

iff
er

s. 
Th

e 
EU

 
le

gi
sla

tio
n a

lso
 ha

s s
om

e s
pe

cifi
c r

eq
ui

re
m

en
ts

 
no

t c
ov

er
ed

 b
y t

he
 IS

As
, f

or
 in

st
an

ce
 th

e 
on

es
 

in
clu

de
d 

in
 th

e 
20

14
 R

eg
ul

at
io

n,
 A

rti
cle

 1
1 

(2
) 

(b
), 

(c)
 a

nd
 (f

) o
n 

th
e 

in
vo

lve
m

en
t o

f k
ey

 a
ud

it 
pa

rtn
er

s a
nd

 o
th

er
 a

ud
ito

rs
, a

s w
el

l a
s A

rti
cle

 
11

 (
2)

 (
g)

 o
n 

th
e 

m
et

ho
do

lo
gy

 a
pp

lie
d 

an
d 

ca
te

go
rie

s o
f t

es
tin

g.

2.
 T

he
 a

dd
iti

on
al

 r
ep

or
t 

to
 t

he
 a

ud
it 

co
m

m
itt

ee
 

sh
al

l b
e 

in
 w

rit
in

g.
 It

 s
ha

ll 
ex

pl
ai

n 
th

e 
re

su
lts

 o
f 

th
e 

st
at

ut
or

y a
ud

it 
ca

rri
ed

 o
ut

 a
nd

 sh
al

l a
t l

ea
st

:
(a

) 
in

clu
de

 
th

e 
de

cla
ra

tio
n 

of
 

in
de

pe
nd

en
ce

 
re

fe
rre

d 
to

 in
 p

oi
nt

 (a
) o

f A
rti

cle
 6

(2
);

(b
) w

he
re

 th
e 

st
at

ut
or

y a
ud

it 
w

as
 ca

rri
ed

 o
ut

 b
y a

n 
au

di
t fi

rm
, t

he
 re

po
rt 

sh
al

l i
de

nt
ify

 e
ac

h 
ke

y 
au

di
t 

pa
rtn

er
 in

vo
lve

d 
in

 th
e 

au
di

t;
(c)

 w
he

re
 t

he
 s

ta
tu

to
ry

 a
ud

ito
r 

or
 t

he
 a

ud
it 

fir
m

 
ha

s 
m

ad
e 

ar
ra

ng
em

en
ts

 fo
r a

ny
 o

f h
is,

 h
er

 o
r i

ts
 

ac
tiv

iti
es

 t
o 

be
 c

on
du

ct
ed

 b
y 

an
ot

he
r 

st
at

ut
or

y 
au

di
to

r o
r a

ud
it 

fir
m

 th
at

 is
 n

ot
 a

 m
em

be
r o

f t
he

 
sa

m
e 

ne
tw

or
k, 

or
 h

as
 u

se
d 

th
e 

w
or

k 
of

 e
xt

er
na

l 
ex

pe
rts

, t
he

 re
po

rt 
sh

al
l i

nd
ica

te
 th

at
 fa

ct
 a

nd
 sh

al
l

M
at

te
rs

 to
 B

e 
Co

m
m

un
ic

at
ed

Th
e 

Au
di

to
r’s

 R
es

po
ns

ib
ili

tie
s 

in
 R

el
at

io
n 

to
 th

e 
Fin

an
cia

l S
ta

te
m

en
t 

Au
di

t
14

. T
he

 au
di

to
r s

ha
ll c

om
m

un
ica

te
 w

ith
 th

os
e c

ha
rg

ed
 w

ith
 go

ve
rn

an
ce

 
th

e 
re

sp
on

sib
ili

tie
s o

f t
he

 a
ud

ito
r i

n 
re

la
tio

n 
to

 th
e 

fin
an

cia
l s

ta
te

m
en

t 
au

di
t, 

in
clu

di
ng

 th
at

:
(a

) T
he

 a
ud

ito
r i

s r
es

po
ns

ib
le

 fo
r f

or
m

in
g 

an
d 

ex
pr

es
sin

g 
an

 o
pi

ni
on

 o
n 

th
e 

fin
an

cia
l s

ta
te

m
en

ts
 th

at
 h

av
e 

be
en

 p
re

pa
re

d 
by

 m
an

ag
em

en
t w

ith
 

th
e 

ov
er

sig
ht

 o
f t

ho
se

 ch
ar

ge
d 

w
ith

 g
ov

er
na

nc
e;

 a
nd

(b
) T

he
 a

ud
it 

of
 th

e 
fin

an
cia

l s
ta

te
m

en
ts

 d
oe

s n
ot

 re
lie

ve
 m

an
ag

em
en

t 
or

 th
os

e 
ch

ar
ge

d 
w

ith
 g

ov
er

na
nc

e 
of

 th
ei

r r
es

po
ns

ib
ili

tie
s.

Pl
an

ne
d 

Sc
op

e 
an

d 
Tim

in
g 

of
 th

e 
Au

di
t 

15
. T

he
 a

ud
ito

r s
ha

ll 
co

m
m

un
ica

te
 w

ith
 th

os
e 

ch
ar

ge
d 

w
ith

 g
ov

er
na

nc
e 

an
 o

ve
rv

ie
w

 o
f 

th
e 

pl
an

ne
d 

sc
op

e 
an

d 
tim

in
g 

of
 t

he
 a

ud
it,

 w
hi

ch
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To
pi

c
EU

IS
A

Co
m

pa
ris

on

Co
nt

en
ts

co
nfi

rm
 th

at
 th

e 
st

at
ut

or
y a

ud
ito

r o
r t

he
 a

ud
it 

fir
m

 re
ce

ive
d 

a 
co

nfi
rm

at
io

n 
fro

m
 th

e 
ot

he
r s

ta
tu

to
ry

 a
ud

ito
r o

r a
ud

it 
fir

m
 

an
d/

or
 th

e 
ex

te
rn

al
 e

xp
er

t r
eg

ar
di

ng
 th

ei
r i

nd
ep

en
de

nc
e;

 
(d

) d
es

cr
ib

e t
he

 na
tu

re
, fr

eq
ue

nc
y a

nd
 ex

te
nt

 of
 co

m
m

un
ica

tio
n 

w
ith

 th
e 

au
di

t c
om

m
itt

ee
 o

r t
he

 b
od

y 
pe

rfo
rm

in
g 

eq
ui

va
le

nt
 

fu
nc

tio
ns

 w
ith

in
 th

e 
au

di
te

d 
en

tit
y, 

th
e 

m
an

ag
em

en
t b

od
y 

an
d 

th
e 

ad
m

in
ist

ra
tiv

e 
or

 s
up

er
vis

or
y 

bo
dy

 o
f 

th
e 

au
di

te
d 

en
tit

y, 
in

clu
di

ng
 th

e 
da

te
s o

f m
ee

tin
gs

 w
ith

 th
os

e 
bo

di
es

;
(e

) i
nc

lu
de

 a
 d

es
cr

ip
tio

n 
of

 th
e 

sc
op

e 
an

d 
tim

in
g 

of
 th

e 
au

di
t;

(f)
 w

he
re

 m
or

e 
th

an
 o

ne
 s

ta
tu

to
ry

 a
ud

ito
r o

r a
ud

it 
fir

m
 h

av
e 

be
en

 a
pp

oi
nt

ed
, d

es
cr

ib
e 

th
e 

di
st

rib
ut

io
n 

of
 ta

sk
s a

m
on

g 
th

e 
st

at
ut

or
y a

ud
ito

rs
 a

nd
/o

r t
he

 a
ud

it 
fir

m
s;

(g
) 

de
sc

rib
e 

th
e 

m
et

ho
do

lo
gy

 
us

ed
, 

in
clu

di
ng

 
w

hi
ch

 
ca

te
go

rie
s 

of
 th

e 
ba

la
nc

e 
sh

ee
t h

av
e 

be
en

 d
ire

ct
ly 

ve
rifi

ed
 

an
d 

w
hi

ch
 c

at
eg

or
ie

s 
ha

ve
 b

ee
n 

ve
rifi

ed
 b

as
ed

 o
n 

sy
st

em
 

an
d 

co
m

pl
ia

nc
e 

te
st

in
g,

 i
nc

lu
di

ng
 a

n 
ex

pl
an

at
io

n 
of

 a
ny

 
su

bs
ta

nt
ia

l 
va

ria
tio

n 
in

 
th

e 
w

ei
gh

tin
g 

of
 

sy
st

em
 

an
d 

co
m

pl
ia

nc
e 

te
st

in
g 

w
he

n 
co

m
pa

re
d 

to
 t

he
 p

re
vio

us
 y

ea
r, 

ev
en

 if
 th

e 
pr

ev
io

us
 ye

ar
’s 

st
at

ut
or

y a
ud

it 
w

as
 ca

rri
ed

 o
ut

 b
y 

ot
he

r s
ta

tu
to

ry
 a

ud
ito

r(s
) o

r a
ud

it 
fir

m
(s)

;
(h

) d
isc

lo
se

 th
e 

qu
an

tit
at

ive
 le

ve
l o

f m
at

er
ia

lit
y 

ap
pl

ie
d 

to
 

pe
rfo

rm
 th

e 
st

at
ut

or
y 

au
di

t f
or

 th
e 

fin
an

cia
l s

ta
te

m
en

ts
 a

s 
a 

w
ho

le
 a

nd
 w

he
re

 a
pp

lic
ab

le
 th

e 
m

at
er

ia
lit

y l
ev

el
 o

r l
ev

el
s 

fo
r 

pa
rti

cu
la

r 
cla

ss
es

 o
f 

tra
ns

ac
tio

ns
, a

cc
ou

nt
 b

al
an

ce
s 

or
 

di
sc

lo
su

re
s, 

an
d 

di
sc

lo
se

 th
e 

qu
al

ita
tiv

e 
fa

ct
or

s 
w

hi
ch

 w
er

e 
co

ns
id

er
ed

 w
he

n 
se

tti
ng

 th
e 

le
ve

l o
f m

at
er

ia
lit

y;
(i)

 re
po

rt 
an

d 
ex

pl
ai

n 
ju

dg
em

en
ts

 a
bo

ut
 e

ve
nt

s o
r c

on
di

tio
ns

 
id

en
tifi

ed
 in

 th
e 

co
ur

se
 o

f t
he

 a
ud

it 
th

at
 m

ay
 ca

st
 si

gn
ifi

ca
nt

 
do

ub
t o

n t
he

 en
tit

y’s
 ab

ili
ty

 to
 co

nt
in

ue
 as

 a 
go

in
g c

on
ce

rn
 an

d 
w

he
th

er
 th

ey
 c

on
st

itu
te

 a
 m

at
er

ia
l u

nc
er

ta
in

ty,
 a

nd
 p

ro
vid

e 
a 

su
m

m
ar

y 
of

 a
ll 

gu
ar

an
te

es
, c

om
fo

rt 
le

tte
rs

, u
nd

er
ta

kin
gs

 
of

 p
ub

lic
 i

nt
er

ve
nt

io
n 

an
d 

ot
he

r 
su

pp
or

t 
m

ea
su

re
s 

th
at

 
ha

ve
 b

ee
n 

ta
ke

n 
in

to
 a

cc
ou

nt
 w

he
n 

m
ak

in
g 

a 
go

in
g 

co
nc

er
n 

as
se

ss
m

en
t; 

(j)
 r

ep
or

t 
on

 a
ny

 s
ig

ni
fic

an
t 

de
fic

ie
nc

ie
s 

in
 t

he
 a

ud
ite

d 
en

tit
y’s

 o
r, i

n 
th

e 
ca

se
 o

f c
on

so
lid

at
ed

 fi
na

nc
ia

l s
ta

te
m

en
ts

, 
th

e 
pa

re
nt

 u
nd

er
ta

kin
g’s

 in
te

rn
al

 fi
na

nc
ia

l c
on

tro
l s

ys
te

m
, 

an
d/

or
 in

 th
e 

ac
co

un
tin

g 
sy

st
em

. F
or

 e
ac

h 
su

ch
 s

ig
ni

fic
an

t

in
clu

de
s c

om
m

un
ica

tin
g 

ab
ou

t t
he

 si
gn

ifi
ca

nt
 ri

sk
s i

de
nt

ifi
ed

 b
y t

he
 

au
di

to
r. 

Si
gn

ifi
ca

nt
 Fi

nd
in

gs
 fr

om
 th

e 
Au

di
t

16
. 

Th
e 

au
di

to
r 

sh
al

l 
co

m
m

un
ica

te
 

w
ith

 
th

os
e 

ch
ar

ge
d 

w
ith

 
go

ve
rn

an
ce

: 
(a

) T
he

 a
ud

ito
r’s

 v
ie

w
s 

ab
ou

t 
sig

ni
fic

an
t 

qu
al

ita
tiv

e 
as

pe
ct

s 
of

 t
he

 
en

tit
y’s

 ac
co

un
tin

g p
ra

ct
ice

s, 
in

clu
di

ng
 ac

co
un

tin
g p

ol
ici

es
, a

cc
ou

nt
in

g 
es

tim
at

es
 a

nd
 fi

na
nc

ia
l 

st
at

em
en

t 
di

sc
lo

su
re

s. 
W

he
n 

ap
pl

ica
bl

e,
 

th
e 

au
di

to
r s

ha
ll 

ex
pl

ai
n 

to
 th

os
e 

ch
ar

ge
d 

w
ith

 g
ov

er
na

nc
e 

w
hy

 th
e 

au
di

to
r c

on
sid

er
s a

 si
gn

ifi
ca

nt
 a

cc
ou

nt
in

g 
pr

ac
tic

e,
 th

at
 is

 a
cc

ep
ta

bl
e 

un
de

r t
he

 a
pp

lic
ab

le
 fi

na
nc

ia
l r

ep
or

tin
g 

fra
m

ew
or

k, 
no

t t
o 

be
 m

os
t 

ap
pr

op
ria

te
 to

 th
e 

pa
rti

cu
la

r c
irc

um
st

an
ce

s o
f t

he
 e

nt
ity

; 
(b

) S
ig

ni
fic

an
t d

iffi
cu

lti
es

, i
f a

ny
, e

nc
ou

nt
er

ed
 d

ur
in

g 
th

e 
au

di
t; 

(c)
 U

nl
es

s 
al

l 
of

 t
ho

se
 c

ha
rg

ed
 w

ith
 g

ov
er

na
nc

e 
ar

e 
in

vo
lve

d 
in

 
m

an
ag

in
g 

th
e 

en
tit

y:
(i)

 S
ig

ni
fic

an
t m

at
te

rs
 a

ris
in

g 
du

rin
g 

th
e 

au
di

t t
ha

t w
er

e 
di

sc
us

se
d,

 o
r 

su
bj

ec
t t

o 
co

rre
sp

on
de

nc
e,

 w
ith

 m
an

ag
em

en
t; 

an
d 

(ii
) W

rit
te

n 
re

pr
es

en
ta

tio
ns

 th
e 

au
di

to
r i

s r
eq

ue
st

in
g;

(d
) C

irc
um

st
an

ce
s 

th
at

 a
ffe

ct
 th

e 
fo

rm
 a

nd
 c

on
te

nt
 o

f t
he

 a
ud

ito
r’s

 
re

po
rt,

 if
 a

ny
; a

nd
 

(e
) A

ny
 o

th
er

 s
ig

ni
fic

an
t m

at
te

rs
 a

ris
in

g 
du

rin
g 

th
e 

au
di

t t
ha

t, 
in

 th
e 

au
di

to
r’s

 p
ro

fe
ss

io
na

l j
ud

gm
en

t, 
ar

e 
re

le
va

nt
 to

 th
e 

ov
er

sig
ht

 o
f t

he
 

fin
an

cia
l r

ep
or

tin
g 

pr
oc

es
s. 

Au
di

to
r I

nd
ep

en
de

nc
e

17
. I

n 
th

e 
ca

se
 o

f l
ist

ed
 e

nt
iti

es
, t

he
 a

ud
ito

r s
ha

ll 
co

m
m

un
ica

te
 w

ith
 

th
os

e 
ch

ar
ge

d 
w

ith
 g

ov
er

na
nc

e:
(a

) A
 s

ta
te

m
en

t 
th

at
 t

he
 e

ng
ag

em
en

t 
te

am
 a

nd
 o

th
er

s 
in

 t
he

 fi
rm

 
as

 a
pp

ro
pr

ia
te

, t
he

 fi
rm

 a
nd

, w
he

n 
ap

pl
ica

bl
e,

 n
et

w
or

k 
fir

m
s 

ha
ve

 
co

m
pl

ie
d 

w
ith

 re
le

va
nt

 e
th

ica
l r

eq
ui

re
m

en
ts

 re
ga

rd
in

g 
in

de
pe

nd
en

ce
; 

an
d

(i)
 A

ll 
re

la
tio

ns
hi

ps
 a

nd
 o

th
er

 m
at

te
rs

 b
et

w
ee

n 
th

e 
fir

m
, 

ne
tw

or
k 

fir
m

s, 
an

d 
th

e 
en

tit
y t

ha
t, 

in
 th

e 
au

di
to

r’s
 p

ro
fe

ss
io

na
l j

ud
gm

en
t, 

m
ay

 
re

as
on

ab
ly 

be
 th

ou
gh

t t
o b

ea
r o

n i
nd

ep
en

de
nc

e.
 Th

is 
sh

al
l in

clu
de

 to
ta

l 
fe

es
 ch

ar
ge

d d
ur

in
g t

he
 pe

rio
d c

ov
er

ed
 by

 th
e fi

na
nc

ia
l s

ta
te

m
en

ts
 fo

r 
au

di
t a

nd
 n

on
-a

ud
it 

se
rv

ice
s 

pr
ov

id
ed

 b
y 

th
e 

fir
m

 a
nd

 n
et

w
or

k 
fir

m
s 

to
 t

he
 e

nt
ity

 a
nd

 c
om

po
ne

nt
s 

co
nt

ro
lle

d 
by

 t
he

 e
nt

ity
. T

he
se

 f
ee

s 
sh

al
l b

e 
al

lo
ca

te
d 

to
 c

at
eg

or
ie

s 
th

at
 a

re
 a

pp
ro

pr
ia

te
 to

 a
ss

ist
 th

os
e 

ch
ar

ge
d 

w
ith

 g
ov

er
na

nc
e 

in
 a

ss
es

sin
g 

th
e 

ef
fe

ct
 o

f s
er

vic
es

 o
n 

th
e 

in
de

pe
nd

en
ce

 o
f t

he
 a

ud
ito

r; 
an

d
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To

pi
c

EU
IS

A
Co

m
pa

ris
on

Co
nt

en
ts

de
fic

ie
nc

y, 
th

e 
ad

di
tio

na
l r

ep
or

t 
sh

al
l s

ta
te

 w
he

th
er

 o
r 

no
t 

th
e 

de
fic

ie
nc

y i
n 

qu
es

tio
n 

ha
s b

ee
n 

re
so

lve
d 

by
 th

e 
m

an
ag

em
en

t; 
(k)

 re
po

rt 
an

y s
ig

ni
fic

an
t m

at
te

rs
 in

vo
lvi

ng
 a

ct
ua

l o
r s

us
pe

ct
ed

 n
on

-
co

m
pl

ia
nc

e 
w

ith
 la

w
s 

an
d 

re
gu

la
tio

ns
 o

r 
ar

tic
le

s 
of

 a
ss

oc
ia

tio
n 

w
hi

ch
 w

er
e i

de
nt

ifi
ed

 in
 th

e c
ou

rs
e o

f t
he

 au
di

t, 
in

 so
 fa

r a
s t

he
y a

re
 

co
ns

id
er

ed
 to

 b
e 

re
le

va
nt

 in
 o

rd
er

 to
 e

na
bl

e 
th

e 
au

di
t c

om
m

itt
ee

 to
 

fu
lfi

l it
s t

as
ks

;
(l) 

re
po

rt 
an

d 
as

se
ss

 th
e 

va
lu

at
io

n 
m

et
ho

ds
 a

pp
lie

d 
to

 th
e 

va
rio

us
 

ite
m

s 
in

 th
e 

an
nu

al
 o

r c
on

so
lid

at
ed

 fi
na

nc
ia

l s
ta

te
m

en
ts

 in
clu

di
ng

 
an

y i
m

pa
ct

 o
f c

ha
ng

es
 o

f s
uc

h 
m

et
ho

ds
;

(m
) 

in
 t

he
 c

as
e 

of
 a

 s
ta

tu
to

ry
 a

ud
it 

of
 c

on
so

lid
at

ed
 fi

na
nc

ia
l 

st
at

em
en

ts
, e

xp
la

in
 th

e 
sc

op
e 

of
 c

on
so

lid
at

io
n 

an
d 

th
e 

ex
clu

sio
n 

cr
ite

ria
 ap

pl
ie

d b
y t

he
 au

di
te

d e
nt

ity
 to

 th
e n

on
-c

on
so

lid
at

ed
 en

tit
ie

s, 
if 

an
y, 

an
d w

he
th

er
 th

os
e c

rit
er

ia
 ap

pl
ie

d a
re

 in
 ac

co
rd

an
ce

 w
ith

 th
e 

fin
an

cia
l r

ep
or

tin
g 

fra
m

ew
or

k;
(n

) w
he

re
 a

pp
lic

ab
le

, i
de

nt
ify

 a
ny

 a
ud

it 
w

or
k 

pe
rfo

rm
ed

 b
y 

th
ird

-
co

un
try

 a
ud

ito
r(s

), 
st

at
ut

or
y a

ud
ito

r(s
), 

th
ird

-c
ou

nt
ry

 a
ud

it 
en

tit
y(i

es
) 

or
 au

di
t fi

rm
(s)

 in
 re

la
tio

n t
o a

 st
at

ut
or

y a
ud

it o
f c

on
so

lid
at

ed
 fin

an
cia

l 
st

at
em

en
ts

 ot
he

r t
ha

n b
y m

em
be

rs
 of

 th
e s

am
e n

et
w

or
k a

s t
o w

hi
ch

 
th

e 
au

di
to

r o
f t

he
 co

ns
ol

id
at

ed
 fi

na
nc

ia
l s

ta
te

m
en

ts
 b

el
on

gs
;

(o
) in

di
ca

te
 w

he
th

er
 al

l r
eq

ue
st

ed
 ex

pl
an

at
io

ns
 an

d d
oc

um
en

ts
 w

er
e 

pr
ov

id
ed

 b
y t

he
 a

ud
ite

d 
en

tit
y;

(p
) r

ep
or

t:
(i) 

an
y 

sig
ni

fic
an

t 
di

ffi
cu

lti
es

 e
nc

ou
nt

er
ed

 i
n 

th
e 

co
ur

se
 o

f 
th

e 
st

at
ut

or
y a

ud
it;

(ii)
 a

ny
 si

gn
ifi

ca
nt

 m
at

te
rs

 a
ris

in
g 

fro
m

 th
e 

st
at

ut
or

y a
ud

it 
th

at
 w

er
e 

di
sc

us
se

d o
r w

er
e t

he
 su

bj
ec

t o
f c

or
re

sp
on

de
nc

e w
ith

 m
an

ag
em

en
t; 

an
d

(iii
) a

ny
 o

th
er

 m
at

te
rs

 a
ris

in
g 

fro
m

 th
e 

st
at

ut
or

y 
au

di
t t

ha
t i

n 
th

e 
au

di
to

r’s
 p

ro
fe

ss
io

na
l j

ud
ge

m
en

t, 
ar

e 
sig

ni
fic

an
t t

o 
th

e 
ov

er
sig

ht
 o

f 
th

e 
fin

an
cia

l r
ep

or
tin

g 
pr

oc
es

s. 
[…

]

(ii)
 Th

e r
el

at
ed

 sa
fe

gu
ar

ds
 th

at
 ha

ve
 be

en
 ap

pl
ie

d t
o e

lim
in

at
e 

id
en

tifi
ed

 t
hr

ea
ts

 t
o 

in
de

pe
nd

en
ce

 o
r 

re
du

ce
 t

he
m

 t
o 

an
 

ac
ce

pt
ab

le
 le

ve
l.

Ot
he

r r
ep

or
tin

g

Re
po

rt 
to

 
su

pe
rv

is
or

s 
of

 
PI

Es

Ar
tic

le
 12

 o
f t

he
 R

eg
ul

at
io

n
n/

a
No

 c
om

pa
ris

on
 c

an
 b

e 
dr

aw
n 

be
tw

ee
n 

bo
th

 
fra

m
ew

or
ks

.

(T
he

 a
ud

it 
fir

m
s 

ar
e 

no
t 

re
qu

ire
d 

to
 p

ro
du

ce
 

tra
ns

pa
re

nc
y r

ep
or

ts
 u

nd
er

 IS
As

.)
Tr

an
sp

ar
en

cy
 

re
po

rt

Ar
tic

le
 13

 o
f t

he
 R

eg
ul

at
io

n

* 
Th

es
e 

pa
ra

gr
ap

hs
 o

f I
SA

 7
00

 (R
ev

ise
d)

 w
ill

 b
e 

am
en

de
d 

w
ith

 co
nf

or
m

in
g 

am
en

dm
en

ts
 a

fte
r I

SA
 7

20
 (R

ev
ise

d)
 fi

na
l i

ss
ua

nc
e.
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