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Corrigendum: in the Tax Policy Update of 23 December, it was reported that ICAEW had published a survey of tax
compliance professionals in cooperation with the European Contact Group (ECG). However, the cooperating
organisation in question was the European Group of International Accountancy Networks and Associations (EGIAN),
and not ECG.

HIGHLIGHTS

European Parliament: Working Document of the PANA Committee published — 12 January

il

1 European Parliament:; briefing paper on public CBCR published — 16 January

1 International: Theresa May threatens to turn UK into a low-tax jurisdiction — 17 January
1

Several items on prospective tax reforms under the Presidency of Donald Trump

EU REPORT CALLS FOR MORE UNION FUNDING TO DERIVE FROM RAISING OWN TAXES - 12
JANUARY

A report drafted by the European Commission’s High-Level Group on own resources (so-called Monti Group)
calls for a greater share of EU’s funding to come from raising own taxes. The proposed tax options include a EU-
level corporate tax combined with a Common Consolidated Corporate Tax Base (CCCTB), a levy on motor fuel,
a EU VAT and a Financial Transaction Tax (FTT). The recommendations of the report are politically difficult to
implement, not only due to the prevailing Eurosceptic climate but also because Member States have historically
been reluctant to delegate further competencies in the area of taxation to the EU-level. The Group was established
in 2014 to reflect on finding “more transparent, simple, fair and democratically accountable” ways to finance the
EU. It is composed of Members designated by the European Parliament, the Council and the European Commission
— including Commissioner Moscovici.


http://ec.europa.eu/budget/mff/hlgor/library/reports-communication/hlgor-report_20170104.pdf

GREENS-EFA GROUP: MALTA IS A TAX HAVEN - 11 JANUARY

The Greens-EFA Group of the European Parliament has published a report arguing that Malta should be
considered a “tax haven” due to the low effective corporate tax rate that certain companies are subject to in the
country. The report maintains that between 2012 and 2015, other Member States may have lost as much as €14
billion due to the Maltese tax system. The report, therefore, calls into question the credibility of the Maltese
Presidency to lead the EU’s work on anti-tax avoidance in the next six months (for further details on the
Presidency’s plans for its term, see article below). The Maltese Finance Minister, Edward Scicluna has criticised
the report for making “unprofessional” and “very unfair” conclusions about Malta's tax system.

WORKING DOCUMENT OF THE PANA COMMITTEE PUBLISHED - 12 JANUARY

PANA Committee of the European Parliament has published a working document which outlines the planned
approach for the PANA Committee’s work and the final report itself. The two leading MEPs (‘co-rapporteurs’) on
the dossier are Jeppe Kofod (S&D/DEN) and Petr Jezek (ALDE/CZE). The document highlights the key issues,
activities, actors and practices that the rapporteurs feel require particular attention — including the role of the
accountancy profession. Of particular interest, the document establishes that:

1 In the co-rapporteurs’ view, secrecy and the lack of transparency are the core causes for the offshore
structures and practices as revealed by the Panama Papers

The main focus of the Committee’s work will be on assessing potential failures of enforcement

The rapporteurs have taken note of the various Codes of Donduct that professions (financial institutions,
lawyers and accountants) use for self-regulation. The rapporteurs will look into such Codes and assess their
effectiveness

In terms of next steps, a hearing of the PANA Committee will take place on 24 January to discuss the role of
intermediaries in establishing offshore structures and accounts. The Committee report is scheduled to be published
on 6 March.

EUROPEAN PARLIAMENT BRIEFING PAPER: PUBLIC COUNTRY-BY-COUNTRY REPORTING
BY MULTINATIONAL ENTERPRISES - 16 JANUARY

The European Parliament has published a briefing paper on public Country by Country Reporting (CBCR), which
provides an overview of the international, EU and national legal frameworks concerning CBCR, on key positions by
institutions and stakeholders, and next steps for the Commission proposal for public CBCR in the framework of
amendments to the Accounting Directive. Of particular interest, the briefing paper confirms that the JURI Committee
(legal affairs) will take a lead on the dossier on the European Parliament’s side, whilst ECON will only provide its
opinion. JURI and ECON Committees had a disagreement last year on which of the two should take the lead, but it
is possible that the Council Legal Service opinion judging public CBCR to be a tax dossier (and, as such, subject
to unanimity decision-making between Member States and only a consultative role for the European Parliament)
encouraged the two Committees to find an agreement swiftly. The MEP Evelyn Regner (S&D/AUT) will lead the
work, and is expected to publish her draft report on public CBCR on 1 February. As a side note, the briefing paper


http://www.greens-efa.eu/files/doc/docs/bf40d4e12d67574f0bbcecf067325a03.pdf
https://euobserver.com/tickers/136512
http://www.europarl.europa.eu/sides/getDoc.do?pubRef=-%2f%2fEP%2f%2fNONSGML%2bCOMPARL%2bPE-595.448%2b01%2bDOC%2bPDF%2bV0%2f%2fEN
http://www.europarl.europa.eu/RegData/etudes/BRIE/2017/595867/EPRS_BRI(2017)595867_EN.pdf

makes reference to Accountancy Europe’s public CBCR template as a source for an overview of various CBCR
regimes across the globe.

JURI COMMITTEE CHAIR SUBMITS LETTER ON PUBLIC CBCR TO ECON CHAIR - 17 JANUARY

The Chair of the JURI Committee (legal affairs), Pavel Svoboda (EPP/CZE) has submitted a letter to the Chair of
the ECON Committee, Roberto Gualtieri (S&D/ITA) on the Commission proposal for public Country by Country
Reporting (CBCR). The letter provides legal arguments for why company reporting, rather than taxation, constitutes
the appropriate legal basis for the proposal. As a reminder, the Council Legal Service concluded last year that
Accounting Directive is not the appropriate instance for public CBCR since it is a taxation issue and should,
consequently, be subject to unanimity decision-making between Member States. This would also mean that the
European Parliament would only have a consultative role on the dossier, instead of the current proposal in which
the European Parliament has an equal say to that of Member States.

PLENARY HEARING ON FTT - 18 JANUARY

The European Parliament has held a Plenary hearing during which MEPs were updated on progress of the Financial
Transactions Tax (FTT) negotiations between the 10 participating Member States. During the hearing, significant
differences of opinion between MEPs emerged — largely on country, rather than ideological lines. MEPs from
Member States not involved in the negotiations expressed the need for any prospective FTT not to affect non-
participating countries, and urged for the voice of the non-participants to be heard as well. The European Parliament
as such will not have any involvement on the dossier, however. In terms of next steps, the Finance Ministers of the
10 participating Member States will discuss FTT next week. On the menu, mainly to discuss a possible exemption
for pension funds.


http://www.fee.be/images/publications/Tax_policy/160711_CbCR_Template.pdf
http://www.europarl.europa.eu/sides/getDoc.do?type=COMPARL&reference=PE-597.460&format=PDF&language=EN&secondRef=01
http://www.europarl.europa.eu/ep-live/en/plenary/video?debate=1484766587035

“"DOCUMENTS SHOW GERMAN OPPOSITION TO MAKING TAX RULINGS PUBLIC” - 6
JANUARY

According to Politico (article only available to Politico Pro subscribers), Germany played a prominent role in
preventing public access to information on tax rulings granted by Member States to businesses, arguing that this
would go against the country’s national secrecy laws. This took place in the framework of negotiations on the
Commission proposal on automatic exchange of tax rulings information between Member States’ tax authorities.
The proposal entered into force in early January (for further details, please see Accountancy Europe’s Tax Policy
update from 6 January).

PROGRAMME OF THE MALTESE PRESIDENCY - 9 JANUARY

The Maltese Presidency has published a more detailed Work Programme outlining its priorities for the next six
months to come. With regard to taxation, the Presidency commits itself mainly to carry on work on existing key
dossiers, including the VAT and e-commerce package as well as the proposals on a Common Consolidated
Corporate Tax Base (CCCTB), amendments to the Anti-Tax Avoidance Directive (ATAD) in order to provide for
hybrids with third countries, and the proposal to reform the EU tax dispute resolution system.

UK HOUSE OF COMMONS’ REASONED OPINION(S) ON THE PROPOSALS FOR A CCTB AND
CCCTB WAS/WERE SUBMITTED LATE - 12 JANUARY

The UK House of Commons has submitted its reasoned opinion on the Commission proposal to re-launch the
Common Consolidated Corporate Tax Base (CCCTB). The House concludes that the Commission does not fulfil
the principles of subsidiarity and proportionality, and provides reasoning for its conclusions. Readers may recall
that national parliaments from six other Member States also submitted similar opinions on the Commission proposal
(for further details, please see Accountancy Europe Tax Policy Update from 6 January). The British reasoned
opinion, however, was submitted too late after the Commission deadline.


http://www.politico.eu/pro/documents-show-german-opposition-to-making-tax-rulings-public/
http://www.eu2017.mt/en/Documents/NationalProgramme_EN.pdf

RULING ON THE TAXATION OF ENERCGY PRODUCTS AND ELECTRICITY - 18 JANUARY

The Ninth Chamber of the Court of Justice of the EU (CJEU) has issued a ruling on the taxation of energy products
and electricity. The case code is C-189/15. In its ruling, the Court establishes that the concept of “tax reductions”
as established in the Directive on the taxation of energy products and electricity (2003/96/EC) also covers the
incentives granted to energy-intensive businesses in respect of amounts covering general electricity charges.
Moreover, tax reductions may be granted on the consumption of electricity in favour of energy-intensive businesses
within the manufacturing sector alone.

RULING ON THE APPLICATION OF THE PROFIT MARGIN SCHEME ON SECOND-HAND
GOODS - 18 JANUARY

The Third Chamber of the Court of Justice of the EU (CJEU) has issued a ruling on special profit margin schemes
and their application to second-hand goods. The case code is C-471/15. In its ruling, the Court establishes that
according to the VAT Directive, used parts from end-of-life motor vehicles purchased by a vehicle reuse
undertaking from a private individual that are intended to be sold as spare parts, constitute ‘second-hand goods’
within the meaning of that provision. This means that the supplies of such parts, effected by a taxable dealer, are
subject to the application of the profit margin scheme.

“"TRUMP TAX CUTS COULD JUMP-START GLOBAL ECONOMY, WORLD BANK SAYS” - 10
JANUARY

As reported notably by Bloomberg, World Bank has assessed that the Trump Administration’s plans to cut the US
corporate tax rate and increase infrastructure spending could provide a much-needed boost both for the US as
well as global economies. Any such benefits might, however, be hampered by protectionist measures and
prospective trade wars. The impact of Brexit also remains a point of concern and uncertainty.

“PLANS FOR AUSTRALIA TO ADOPT A ‘GOOGLE TAX' WELCOMED BY ADVOCACY GROUP” -
16 JANUARY

According to the Guardian, Australia is planning to adopt a so-called “Google tax” — a move welcomed by the civil
society organisation Tax Justice Network (TJN). The scheme is, effectively, a diverted profits tax which according
to TJN could increase Australia’s tax yield by “billions”. It would introduce a 40% penalty on profits artificially
diverted outside of the country by multinationals. The scheme is designed to target, in particular, entities with an
annual global income of $1 billion. The tax will be applicable from income years beginning on or after 1 July 2017.

THERESA MAY THREATENS TO TURN UK INTO A LOW-TAX JURISDICTION - 17 JANUARY

The British Prime Minister Theresa May has threatened to turn the UK into a low tax jurisdiction in order to remain
competitive if it is closed out of Single Market access in the Brexit negotiations. The Prime Minister announced in
her speech that although the UK will be leaving the Single Market, it hopes for an extensive Free Trade Agreement


http://curia.europa.eu/juris/document/document.jsf?text=&docid=186865&pageIndex=0&doclang=en&mode=req&dir=&occ=first&part=1
http://curia.europa.eu/juris/document/document.jsf?text=&docid=186862&pageIndex=0&doclang=en&mode=req&dir=&occ=first&part=1
https://www.bloomberg.com/news/articles/2017-01-10/trump-s-tax-cuts-could-jumpstart-global-economy-world-bank-says
https://www.theguardian.com/australia-news/2017/jan/16/plans-for-australia-to-adopt-a-google-tax-welcomed-by-advocacy-group
http://www.independent.co.uk/news/uk/home-news/full-text-theresa-may-brexit-speech-global-britain-eu-european-union-latest-a7531361.html

